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$341,935,000
UNIVERSITY OF CONNECTICUT

$261,510,000 General Obligation Bonds, 2016 Series A

MATURITY SCHEDULE
Maturity Principal Amount Interest Rate Yield CUSIP**
March 15,2017 $13,080,000 4.000% 0.700% 914233D81
March 15,2018 $13,080,000 4.000% 0.840% 914233D99
March 15,2019 $260,000 4.000% 1.040% 914233E23
March 15,2019 $12,815,000 5.000% 1.040% 914233G47
March 15, 2020 $3,450,000 3.000% 1.230% 914233E31
March 15, 2020 $9,625,000 5.000% 1.230% 914233G54
March 15, 2021 $2,820,000 4.000% 1.400% 914233E49
March 15,2021 $10,255,000 5.000% 1.400% 914233G62
March 15, 2022 $3,995,000 3.000% 1.560% 914233E56
March 15, 2022 $9,080,000 5.000% 1.560% 914233G70
March 15, 2023 $13,075,000 5.000% 1.720% 914233E64
March 15, 2024 $13,075,000 5.000% 1.880% 914233E72
March 15, 2025 $13,075,000 5.000% 2.020% 914233E80
March 15, 2026 $13,075,000 5.000% 2.150% 914233E98
March 15, 2027* $13,075,000 5.000% 2.250% 914233F22
March 15, 2028* $13,075,000 5.000% 2.320% 914233F30
March 15, 2029* $13,075,000 5.000% 2.400% 914233F48
March 15, 2030* $13,075,000 5.000% 2.470% 914233F55
March 15, 2031* $13,075,000 5.000% 2.530% 914233F63
March 15, 2032* $13,075,000 5.000% 2.590% 914233F71
March 15,2033 $13,075,000 3.000% 3.067% 914233F89
March 15,2034 $13,075,000 3.000% 3.091% 914233F97
March 15, 2035* $13,075,000 4.000% 3.060% 914233G21
March 15, 2036* $13,075,000 4.000% 3.110% 914233G39
$80,425,000 General Obligation Bonds, 2016 Refunding Series A
MATURITY SCHEDULE
Maturity Principal Amount Interest Rate Yield CUSIP**
March 15,2017 $5,300,000 4.000% 0.700% 914233G88
March 15,2018 $21,745,000 4.000% 0.840% 914233G96
March 15,2019 $21,525,000 5.000% 1.040% 914233H20
March 15, 2020 $5,945,000 5.000% 1.230% 914233H38
March 15, 2021 $3,655,000 5.000% 1.400% 914233H46
March 15, 2022 $3,670,000 5.000% 1.560% 914233H53
March 15, 2023 $3,685,000 5.000% 1.720% 914233H61
March 15, 2024 $3,700,000 5.000% 1.880% 914233H79
March 15, 2025 $3,715,000 5.000% 2.020% 914233H87
March 15, 2026 $3,735,000 5.000% 2.150% 914233H95
March 15, 2027* $3,750,000 5.000% 2.250% 914233J28

* Priced to the first optional call date as of March 15, 2026 assuming redemption at par.

**  Copyright, American Bankers Association. CUSIP® is a registered trademark of the American Bankers Association. CUSIP numbers have
been assigned by an independent company not affiliated with the University and are included solely for the convenience of the holders of the
2016 Bonds. The University is not responsible for the selection or use of these CUSIP numbers, does not undertake any responsibility for
their accuracy, and makes no representation as to their correctness on the 2016 Bonds or as indicated above. The CUSIP number for a
specific maturity is subject to being changed after the issuance of the 2016 Bonds as a result of various subsequent actions including, but not
limited to, a refunding in whole or in part of such maturity or as a result of the procurement of secondary market portfolio insurance or other
similar enhancement by investors that is applicable to all or a portion of certain maturities of the 2016 Bonds.



This Official Statement is not to be construed as a contract or agreement between the University and the
purchasers or holders of any of the 2016 Bonds. The information and expressions of opinion herein are subject to
change without notice and neither the delivery of this Official Statement nor any sale made hereunder shall, under
any circumstances, create any implication that there has been no change in the affairs of the University or the State
since the date hereof. Any statements in this Official Statement involving matters of opinion or estimates, whether
or not expressly so stated, are intended as such and not as representations of fact. No representation is made that any
of such statements will be realized. All quotations from and summaries and explanations of provisions of laws of
the State contained in this Official Statement do not purport to be complete and are qualified in their entirety by
reference to the official compilations thereof. All references to the 2016 Bonds, the Indentures and the resolutions
and proceedings of the University and the State Bond Commission relating thereto are qualified in their entirety by
reference to the definitive forms of the 2016 Bonds, the Indentures and such resolutions. This Official Statement is
submitted only in connection with the sale of the 2016 Bonds, and may not be reproduced or used in whole or in
part for any other purpose, except as specifically authorized by the University and the State. No dealer, broker,
salesperson or other person has been authorized to give any information or to make any representations other than as
contained in this Official Statement and, if given or made, such other information or representations must not be
relied upon. This Official Statement does not constitute an offer to sell or the solicitation of an offer to buy nor shall
there be any sale of the Bonds by any person in any jurisdiction in which it is unlawful for such person to make such
offer, solicitation or sale.

IN CONNECTION WITH THIS OFFERING, THE UNDERWRITERS MAY OVER-ALLOT OR
EFFECT TRANSACTIONS WHICH STABILIZE OR MAINTAIN THE MARKET PRICES OF THE
BONDS AT LEVELS ABOVE THOSE WHICH MIGHT OTHERWISE PREVAIL IN THE OPEN
MARKET. SUCH STABILIZING, IF COMMENCED, MAY BE DISCONTINUED AT ANY TIME.
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CONTENTS OF OFFICIAL STATEMENT

This Official Statement of the University of Connecticut, including the cover page, inside cover
page, Part I, Part II and Part 111, and the Appendices and Schedules thereto, is provided for the purpose of
presenting certain information relating to the University in connection with the sale of $341,935,000

aggregate principal amount of its 2016 Bonds.

Part I of this Official Statement, including the cover and inside cover page and the Appendices
thereto, contains information relating to the 2016 Bonds. Appendix I-A of this Official Statement
contains certain information concerning the University as of its date, except as otherwise provided
therein. Part II of this Official Statement is the Information Supplement of the State of Connecticut,
which supplements as of its date certain information contained in the most recent Annual Information
Statement of the State. Part Il of this Official Statement, including the Appendices thereto, is the most
recent Annual Information Statement of the State and contains certain information about the State as of its
date. The cover page, inside cover page, Part I, Part I and Part III, and the Appendices and Schedules

thereto should be read collectively and in their entirety.
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OFFICIAL STATEMENT
relating to

$341,935,000
UNIVERSITY OF CONNECTICUT

$261,510,000 General Obligation Bonds, 2016 Series A
$80,425,000 General Obligation Bonds, 2016 Refunding Series A

INTRODUCTORY STATEMENT

This Official Statement, including the cover page, the inside cover page, the appendices and
schedules attached hereto, is provided for the purpose of presenting certain information in connection
with the offering and sale of $261,510,000 General Obligation Bonds, 2016 Series A (the “2016 Series A
Bonds”) and $80,425,000 General Obligation Bonds, 2016 Refunding Series A (the “2016 Refunding
Series A Bonds” and, collectively with the 2016 Series A Bonds, the “2016 Bonds”) of the University of
Connecticut (the “University”). The 2016 Bonds are authorized pursuant to The University of
Connecticut 2000 Act, Sections 10a-109a to 10a-109y inclusive of the General Statutes of Connecticut,
Revision of 1958 as amended (“the Act” or the “UConn 2000 Act”) and are authorized, issued and
secured under the provisions of a General Obligation Master Indenture of Trust, dated as of November 1,
1995 (the “Master Indenture”), as supplemented and amended by certain supplemental indentures,
including the Eighth Supplemental Indenture dated as of January 15, 2004 (the “Eighth Supplemental
Indenture”) and the Twenty-first Supplemental Indenture dated as of April 1, 2016 (the “Twenty-first
Supplemental Indenture”). The Master Indenture and supplements thereto, including the Eighth
Supplemental Indenture and the Twenty-first Supplemental Indenture, are collectively referred to herein
as the “Indentures.” All series of bonds issued under the Master Indenture are herein called the “Bonds”
or “General Obligation Bonds.” The Indentures were each approved by the Board of Trustees of the
University (the “Board”) and entered into with U. S. Bank National Association (successor to State Street
Bank and Trust Company and Fleet National Bank of Connecticut) of Hartford, Connecticut, as Trustee
thereunder.

The University is defined by the Act as a constituent unit of the state system of public higher
education which includes the University of Connecticut Health Center (the “UConn Health). The Act
establishes the University as a body politic and corporate and instrumentality and agency of the State of
Connecticut (the “State”) and enables the University to borrow money in its own name on behalf of the
State for the purpose of providing sufficient funds for a special capital improvement program for the
University (the “UConn 2000 Infrastructure Improvement Program” or “UConn 2000). See “UCONN
2000 INFRASTRUCTURE IMPROVEMENT PROGRAM” below.

The UConn 2000 Infrastructure Improvement Program established by the Act is designed to
modernize, rehabilitate and expand the physical plant of the University. The Act provides for a twenty-
nine year capital budget program in three phases, estimated to cost $4,619,300,000. The Act was
originally adopted in 1995 to authorize and finance the UConn 2000 Phase I Projects and the UConn 2000
Phase II Projects at University campuses not including UConn Health and amended in 2002 (the “21st
Century UConn Act”) to add the authorization and financing of UConn 2000 Phase III Projects which
included projects at UConn Health. In 2010, the General Assembly enacted and the Governor signed
P.A. 10-104 which increased the cost of certain UConn Health projects, authorized additional projects for
UConn Health and extended UConn 2000 for an additional two fiscal years to 2018. In 2011, the General
Assembly enacted and the Governor signed P.A. 11-75 which increased the estimated cost of two UConn
Health projects. In 2013, the General Assembly enacted and the Governor signed P.A. 13-233 (“Next
Generation Connecticut”) which authorized additional projects, increased the cost of certain projects,



increased the authorized funding amount for bonds secured by the State debt service commitment (the
“State Debt Service Commitment”) and extended UConn 2000 for an additional six fiscal years to 2024.

The Act provides for a plan of financing UConn 2000 projects with $4,282,900,000 of general
obligation bonds of the University secured by the State Debt Service Commitment. See “NATURE OF
OBLIGATION AND SOURCES OF REPAYMENT” below. Certain UConn 2000 projects have also
been funded by the issuance of $18,000,000 of general obligation bonds of the State (“‘State General
Obligation Bonds”). The balance of the estimated cost of UConn 2000 projects which is not to be
financed by the University’s Bonds secured by the State Debt Service Commitment or the previously
issued State General Obligation Bonds may be paid with the proceeds of special obligation bonds
(“Special Obligation Bonds”) of the University, State General Obligation Bonds or with gifts or other
revenue or borrowing resources of the University. See “UCONN 2000 INFRASTRUCTURE
IMPROVEMENT PROGRAM?” below. As of the date of delivery of the 2016 Bonds, the University will
have outstanding $1,303,870,000 of its General Obligation Bonds (including the 2016 Bonds) secured by
the State Debt Service Commitment, $112,410,000 of its Special Obligation Bonds, $48,281,547 of its
Governmental Lease Purchase Agreement, and $5,249,772 of its Promissory Note, the proceeds of which
have funded or will fund UConn 2000 projects. See Appendix [-A, “UNIVERSITY FINANCES -
University Indebtedness.”

The 2016 Series A Bonds represent the twenty-seventh series of General Obligation Bonds being
issued pursuant to the Act and the Master Indenture (including eight series of refunding bonds) and it is
the first series of bonds issued pursuant to the Twenty-first Supplemental Indenture. On June 24, 2015,
the University’s Board of Trustees and on July 10, 2015, the Governor approved the Twenty-first
Supplemental Indenture authorizing the issuance of General Obligation Bonds in the maximum amount of
$312,100,000 plus amounts which were unissued and carried forward from previous supplemental
indentures. To date, (i) $2,706,000,000 of General Obligation Bonds have been authorized to be issued
for UConn 2000 projects pursuant to the Indentures; (ii) $2,494,000,000, consisting of the aggregate
principal amount of such General Obligation Bonds issued to date, minus amounts to finance costs of
issuance and plus a portion of the original issue premium of certain of the Bonds, has been deposited to
the Construction Account for UConn 2000 projects; and (iii) $212,000,000 remains authorized to be
issued for UConn 2000 projects following the issuance of the 2016 Series A Bonds. See “UCONN 2000
INFRASTRUCTURE IMPROVEMENT PROGRAM.”

The 2016 Refunding Series A Bonds represent the twenty-eighth series of General Obligation
Bonds being issued pursuant to the Act and the Master Indenture (and the ninth series of refunding
bonds). See “PLAN OF REFINANCING” herein.

All references herein to the Act, the Indentures and the Bonds are qualified in their entirety by
reference to the definitive documents. Capitalized terms have the meaning given to them in this Official
Statement, including Appendix I-E of Part I hereof.

NATURE OF OBLIGATION AND SOURCE OF REPAYMENT

The Bonds (including the 2016 Bonds) are general obligations of the University for the payment
of which, in accordance with their terms, the full faith and credit of the University are pledged. The 2016
Bonds are additionally secured by the pledge of and a lien upon the State Debt Service Commitment. The
State Debt Service Commitment is defined by the Act and the Indentures as the commitment by the State
to pay an annual amount for the punctual payment of Special Debt Service Requirements on securities
issued as general obligations of the University, as the same shall arise and shall become due and payable.
Special Debt Service Requirements include, among other things, the principal on serial Bonds or sinking
fund installments on term Bonds (the “Principal Installments”) and interest accruing thereon.



As part of the contract of the State with the holders of the Bonds, including the 2016 Bonds, the
Act provides that appropriation of all amounts of the State Debt Service Commitment shall be made out
of the resources of the General Fund of the State and that the Treasurer of the State (the “Treasurer”) shall
pay such amount in each fiscal year to the paying agent on the Bonds so secured or otherwise as the
Treasurer shall provide. The Master Indenture provides for such amount to be deposited by the Treasurer
directly to the Trustee for deposit into the Debt Service Fund on or before the Interest Payment Date with
respect to interest, and the Principal Installment Date with respect to principal or sinking fund
installments, on any Bonds.

In the opinions of Bond Counsel and Co-Bond Counsel, the State has validly appropriated all
amounts of the State Debt Service Commitment and the Treasurer has the duty and is validly mandated
and obligated to pay such amounts to the Trustee, and such appropriation and mandate and obligation of
payment do not require further legislative approval.

The Master Indenture provides that the Bonds shall be secured by the pledge of and a lien upon
the Trust Estate which includes the proceeds of the Bonds, the Debt Service Fund (including moneys on
deposit in or payable thereto) and the Redemption Fund. The Twenty-first Supplemental Indenture
provides for the pledge of and a lien upon the State Debt Service Commitment. The 2016 Bonds are
general obligations of the University for which its full faith and credit are pledged and are payable from
all Assured Revenues. Assured Revenues, as more particularly defined by the Act and Master Indenture,
include general revenues from fees, tuition and other like charges, grants and gifts, all to the extent not
otherwise pledged, as well as annual State appropriations for operating expenses and the annual amounts
of the State Debt Service Commitment. Assured Revenues do not include patient revenues or any other
revenues derived from clinical operations of the University. The University, consistent with the Act, is
relying upon the receipt of the annual amount of the pledged State Debt Service Commitment for the
payment of the 2016 Bonds and, accordingly, is not planning to budget any of the other Assured
Revenues for the payment of the Bonds, including the 2016 Bonds. Under the Master Indenture, the
University has reserved the right and expects to issue Additional Bonds to finance UConn 2000 projects
secured by the State Debt Service Commitment upon the terms and conditions set forth therein (See
Appendix [-B, “SUMMARY OF CERTAIN PROVISIONS OF THE GENERAL OBLIGATION
MASTER INDENTURE OF TRUST”). The Act currently limits the maximum amount of Bonds so
secured by the State Debt Service Commitment to $4,282,900,000, exclusive of any amounts borrowed to
refund Bonds, plus amounts necessary to finance Costs of Issuance on each Series of Bonds.

Pursuant to the Act, upon their issuance, securities of the University shall be conclusively
presumed to be fully and duly authorized and issued under the laws of the State, and any person shall be
estopped from questioning their authorization, sale, issuance, execution or delivery. Any pledge made by
the University shall be deemed a statutory lien which shall be valid and binding from the time when the
pledge is made against all parties having claims against the University. Neither the Act, the Indentures or
resolution, nor any other instrument by which a pledge is created need be recorded. Any revenues or
other receipts, funds, moneys so pledged and thereafter received by the University shall be subject
immediately to the lien of the pledge without any physical delivery thereof or further act and such lien
shall have priority over all other liens. See Appendix I-B, “SUMMARY OF CERTAIN PROVISIONS
OF THE GENERAL OBLIGATION MASTER INDENTURE OF TRUST.”

The covenants of the University with respect to the Bonds are set forth in the Master Indenture.
The Act provides for, and the Master Indenture includes, remedies available to the Trustee for protection
and enforcement of any and all rights granted under the financing provisions of the Act, including by
mandamus to enforce and compel performance of any duty required to be performed by any officer of the
State mentioned in said provisions (including the Treasurer) and the University. See Appendix I-B,
“SUMMARY OF CERTAIN PROVISIONS OF THE GENERAL OBLIGATION MASTER
INDENTURE OF TRUST.”



Pursuant to the Act, the State covenants with holders of any securities issued under the Act, in
consideration of the acceptance of and payment for the securities until the securities, together with the
interest thereon, with interest on any unpaid installment of interest and all costs and expenses in
connection with any action or proceeding on behalf of the owners, are fully met and discharged or unless
expressly permitted or otherwise authorized by the terms of each contract and agreement made or entered
into by or on behalf of the University with or for the benefit of such owners, that the State: (1) will not
create or cause to be created any lien or charge on the assets or revenues pledged to secure such securities,
other than a lien or pledge created thereon pursuant to the Act; and (2) will not in any way impair the
rights, exemptions or remedies of the owners. In addition, pursuant to the Act, the State covenants and
the University is authorized to include and has included the following State covenant in the Master
Indenture as a contract of the State that the State will not limit or alter the rights vested in the University
by the Master Indenture and the Act until the Bonds, together with the interest thereon, are fully met and
discharged and such contracts (the Master Indenture and the Bonds) are fully performed on the part of the
University; provided nothing in the Act shall preclude such limitation or alteration if and when adequate
provision shall be made by law for the protection of the holders of such Bonds of the University.

As required by the Act, the form of the Master Indenture for the Bonds issued to finance the
UConn 2000 Phase I Projects and the UConn 2000 Phase II Projects secured by the State Debt Service
Commitment was approved by the State Bond Commission on December 21, 1995. After the enactment
of the 21st Century UConn Act, the Master Indenture was amended to provide for the financing of UConn
2000 Phase III Projects. As required by the Act, the form of the conformed Master Indenture was
approved by the State Bond Commission on December 19, 2003.

As required by the Act, the Board of Trustees’ resolution approving each Supplemental Indenture
for the issuance of Bonds must be submitted to the Governor. The Governor may, not later than thirty
days after such submission, disapprove the same by notifying the Board of Trustees of such disapproval
and the reasons for it. If the Governor does not act within thirty days, the resolution is deemed approved.
The resolution approving the issuance of general obligation bonds and the Twenty-first Supplemental
Indenture was submitted to the Governor on June 24, 2015 and was approved by the Governor on July 10,
2015. The resolution approving the issuance of refunding bonds and the Eighth Supplemental Indenture
was submitted to the Governor on October 4, 2001 and approved by the Governor on October 19, 2001.
The Twenty-first Supplemental Indenture authorized the issuance of general obligation bonds in an
amount not to exceed $312,100,000 for Fiscal Year 2015-2016 and carried forward $199,900,000 of bond
authorization from the Twentieth Supplemental Indenture which remained unissued, thus increasing the
amount of general obligation bonds authorized by the Twenty-first Supplemental Indenture to
$512,000,000 of which $212,000,000 will be authorized and unissued following the issuance of the 2016
Series A Bonds.

Pursuant to the Act, the Bonds, including the 2016 Bonds, do not constitute a debt or liability of
the State or any municipality thereof and neither the faith and credit nor taxing power of the State or any
municipality is pledged to the payment of principal of or interest on the 2016 Bonds. The issuance of the
2016 Bonds by the University does not obligate the State or any municipality or political subdivision to
levy or pledge any form of taxation to the payment of principal of or interest on the 2016 Bonds. The
University has no taxing power.

However, pursuant to the Act, the 2016 Bonds, for purposes of the State’s statutory debt limit
computation, are deemed to be indebtedness of the State. Reference is made to Part III of this Official
Statement under the heading STATE DEBT — Types of Direct General Obligation Debt — UConn 2000
Financing wherein the State identifies the financings by the University secured by the State Debt Service
Commitment for treatment as direct debt of the State. As noted therein, the Act requires that the State
include University securities secured by the State Debt Service Commitment which the State has
authorized the Board of Trustees to provide for the issuance and sale of such securities in each Fiscal



Year from 1996 to 2024 in the computation of the statutory limitation on indebtedness of the State
pursuant to Section 3-21 of the Connecticut General Statutes, as amended.

The University under the Master Indenture has reserved the right to pledge and place a lien upon
particular Assured Revenues, other than the State Debt Service Commitment, to secure obligations, other
than the Bonds secured by the State Debt Service Commitment, issued to finance UConn 2000 or other
University projects. See Appendix [-B, “SUMMARY OF CERTAIN PROVISIONS OF THE GENERAL
OBLIGATION MASTER INDENTURE OF TRUST.”

DESCRIPTION OF THE 2016 SERIES A BONDS
In General

The 2016 Series A Bonds are issuable only as fully registered bonds, in book-entry-only form (as
described herein), in the denomination of $5,000 or any integral multiple thereof.

The 2016 Series A Bonds

The 2016 Series A Bonds will be dated the date of delivery, will bear interest at the rates per
annum and will mature on the dates and in the amounts as set forth on the inside cover page of this
Official Statement. Interest on the 2016 Series A Bonds will be paid semiannually on March 15 and
September 15 in each year, commencing on September 15, 2016. Interest will be calculated on the basis
of a 360-day year of twelve 30-day months and will be paid to the person in whose name the Bond is
registered as of the close of business on the last business day of February and August in each year.

Principal of and interest on the 2016 Series A Bonds will be paid directly to The Depository Trust
Company (“DTC”) by U. S. Bank National Association, Hartford, Connecticut, as Paying Agent, so long
as DTC or its nominee, Cede & Co., is the Bondowner. See “BOOK-ENTRY-ONLY SYSTEM.”

Optional Redemption. The 2016 Series A Bonds maturing on or after March 15, 2027 will be
subject to redemption prior to their maturity, at the election of the University upon the direction of the
Treasurer at any time, on or after March 15, 2026, in whole on any date or in part, on any interest
payment date (each herein the “Redemption Date”) from time to time, and in such maturity or maturities
(but by lot within a maturity among bonds bearing the same interest rate) as the Treasurer shall determine,
at a redemption price equal to 100% of the principal amount thereof, together with interest accrued and
unpaid on the Redemption Date.

Notice of Redemption. Notice of redemption shall be mailed not less than thirty (30) nor more
than sixty (60) days prior to the redemption date, by first-class mail, to the registered owner of such bond
at such Bondowner’s address as it appears on the books of registry or at such address as may have been
filed with the registrar for that purpose. So long as Cede & Co., as nominee of DTC, is the registered
owner of the 2016 Series A Bonds, all notices of redemption will be sent only to DTC.

DESCRIPTION OF THE 2016 REFUNDING SERIES A BONDS
In General

The 2016 Refunding Series A Bonds are issuable only as fully registered bonds, in book-entry-
only form (as described herein), in the denomination of $5,000 or any integral multiple thereof.



The 2016 Refunding Series A Bonds

The 2016 Refunding Series A Bonds will be dated the date of delivery, will bear interest at the
rates per annum and will mature on the dates and in the amounts as set forth on the inside cover page of
this Official Statement. Interest on the 2016 Refunding Series A Bonds will be paid semiannually on
March 15 and September 15 in each year, commencing on September 15, 2016. Interest will be
calculated on the basis of a 360-day year of twelve 30-day months and will be paid to the person in whose
name the Bond is registered as of the close of business on the last business day of February and August in
each year.

Principal of and interest on the 2016 Refunding Series A Bonds will be paid directly to DTC by
U. S. Bank National Association, Hartford, Connecticut, as Paying Agent, so long as DTC or its nominee,
Cede & Co., is the Bondowner. See “BOOK-ENTRY-ONLY SYSTEM.”

Optional Redemption. The 2016 Refunding Series A Bonds maturing on March 15, 2027 will be
subject to redemption prior to their maturity, at the election of the University upon the direction of the
Treasurer at any time, on or after March 15, 2026, in whole on any date or in part, on any interest
payment date (each herein the “Redemption Date”) from time to time, and in such maturity or maturities
(but by lot within a maturity among bonds bearing the same interest rate) as the Treasurer shall determine,
at a redemption price equal to 100% of the principal amount thereof, together with interest accrued and
unpaid on the Redemption Date.

Notice of Redemption. Notice of redemption shall be mailed not less than thirty (30) nor more
than sixty (60) days prior to the redemption date, by first-class mail, to the registered owner of such bond
at such Bondowner’s address as it appears on the books of registry or at such address as may have been
filed with the registrar for that purpose. So long as Cede & Co., as nominee of DTC, is the registered
owner of the 2016 Refunding Series A Bonds, all notices of redemption will be sent only to DTC.

PLAN OF REFUNDING

The 2016 Refunding Series A Bonds are being issued to refund all or a portion of selected
maturities of the University of Connecticut General Obligation Bonds, 2006 Refunding Series A (the
“Refunded 2006 Bonds™’) and 2007 Series A (the “Refunded 2007 Bonds” and together with the Refunded
2006 Bonds, the “Refunded Bonds™) as set forth below.

Refunded Bonds
Maturity Principal Call Call
Bond Date Amount Coupon Date Price
2006 Refunding Series A
02/15/2017 $5,725,000 5.000% 04/21/2016 100.00
02/15/2018 18,745,000 5.000% 04/21/2016 100.00
02/15/2019 18,805,000 5.000% 04/21/2016 100.00
02/15/2020 3,260,000 5.000% 04/21/2016 100.00
$46,535,000
2007 Series A 04/01/2018 $4,200,000 5.000% 04/01/2017 100.00
04/01/2019 3,200,000 4.000% 04/01/2017 100.00
04/01/2019 1,000,000 4.250% 04/01/2017 100.00
04/01/2020 4,200,000 4.000% 04/01/2017 100.00
04/01/2021 4,200,000 4.000% 04/01/2017 100.00
04/01/2022 4,200,000 4.000% 04/01/2017 100.00
04/01/2023 4,200,000 4.000% 04/01/2017 100.00
04/01/2024 4,200,000 4.000% 04/01/2017 100.00
04/01/2025 4,200,000 4.000% 04/01/2017 100.00
04/01/2026 4,200,000 4.000% 04/01/2017 100.00
04/01/2027 4,200,000 4.250% 04/01/2017 100.00
$42,000,000
Total Refunded Bonds $88,535,000




Upon delivery of the 2016 Refunding Series A Bonds, $90,481,693.44 will be deposited in the
Redemption Fund pursuant to the Indenture, of which $46,961,570.83 will be used to redeem the
Refunded 2006 Bonds, and $43,520,122.61 will be transferred and placed in escrow with U.S. Bank
National Association (the “Escrow Agent”), under an Escrow Deposit Agreement (the “Escrow Deposit
Agreement”) to be dated as of April 21, 2016 between the Escrow Agent and the University. The Escrow
Agent will deposit in an irrevocable trust fund called the Escrow Deposit Fund (the “Escrow Deposit
Fund”) $43,520,122.61 of the net proceeds of the 2016 Refunding Series A Bonds, $43,520,122.00 of
which will be used to purchase (i) non callable direct obligations of the United States of America, (ii) non
callable obligations guaranteed by the United States of America, including State and Local Government
Series Securities or (iii) certificates that evidence ownership of the right to payments of principal or
interest on obligations described in (i) or (ii) above (the “Government Obligations”), the principal of and
interest on which, when due, along with the uninvested cash amounts of $0.61, will provide amounts
sufficient to meet principal, interest payments and redemption prices on the Refunded 2007 Bonds on the
dates such payments are due. All investment income on and maturing principal of the Government
Obligations held in the Escrow Deposit Fund and needed to pay the principal and premium of, and
interest on the Refunded 2007 Bonds will be irrevocably deposited by the University in the Escrow
Deposit Fund for payment of the 2007 Refunded Bonds.

SOURCES AND USES OF PROCEEDS OF THE 2016 BONDS

The University expects to apply the proceeds from the sale of the 2016 Bonds as follows:

Sources
Par Amount of the 2016 Series A BondS..........ooovvvviviivieiiiiieieeceieee e $261,510,000.00
Par Amount of the 2016 Refunding Series A Bonds.........ccccvevevvevivecieenieeneenne. 80,425,000.00
Net Original Issuance Premium of the 2016 Series A Bonds..........cccccevuvennenee. 40,055,804.20
Net Original Issuance Premium of the 2016 Refunding Series A Bonds.......... 10,437.499.30
TOAL SOUICTES ...veeveeeeeeereeeteeetee et etee et ettt e e ete e et e e e eaeete e teeeteeereeeneeenteeteenseenaeeenes $392,428,303.50
Uses
CONSIUCTION ACCOUNT ... .evviiiiiiiiiiiiieieeieee et e e e e e e et e e e e s seeaaaeereesessennnanes $300,000,000.00
Deposit to Redemption Fund...........c.cocoevieiiiiiiniiiiieieeeeceece e 90,481,693.44
Costs of Issuance Account for 2016 Series A BondS .........ooevvvvvvvecciiveeeiiiniinn, 423,726.14
Costs of Issuance Account for 2016 Refunding Series A Bonds ........c..c.......... 134,216.41
Underwriters’ Discount for 2016 Series A Bonds........coccevvvevieievivieiiiieeeeennne, 1,142,078.06
Underwriters’ Discount for 2016 Refunding Series A Bonds..........cccceeuvennenee. 246,589.45
TOLAL USES ..ottt ettt ettt e e e et et e et e e eae e eeaeeeeaseeeteeeeneeeereeanns $392.,428.303.50

Pursuant to the Master Indenture, amounts in the Construction Account may be invested by the
Trustee at the direction of the University with the consent of the Treasurer, and amounts in the Costs of
Issuance Accounts may be invested by the Treasurer, in such Investment Obligations as permitted by the
Master Indenture and paragraph (f) of Section 3-20 of the Connecticut General Statutes, as amended.
Amounts deposited to the Redemption Fund shall be used to fund an irrevocable escrow to refund the
Refunded Bonds pursuant to terms of the Escrow Deposit Agreement.

BOOK-ENTRY-ONLY SYSTEM

Unless otherwise noted, the description which follows of the procedures and record-keeping with
respect to beneficial ownership interests in the 2016 Bonds, payment of interest and other payments on
the 2016 Bonds to DTC Participants (as hereinafter defined) or Beneficial Owners (as hereinafter
defined) of the 2016 Bonds, confirmation and transfer of beneficial ownership interests in the 2016 Bonds



and other bond-related transactions by and between DTC (as hereinafter defined), the DTC Participants
and Beneficial Owners of the 2016 Bonds is based solely on information provided on the DTC’s website
and presumed to be reliable. Accordingly, the University, the State and the Trustee do not and cannot
make any representation concerning these matters.

NEITHER THE UNIVERSITY, THE TRUSTEE NOR THE STATE WILL HAVE ANY
RESPONSIBILITY OR OBLIGATIONS TO SUCH DTC PARTICIPANTS, INDIRECT
PARTICIPANTS, OR THE PERSONS FOR WHOM THEY ACT AS NOMINEES WITH RESPECT
TO THE PAYMENTS TO OR THE PROVIDING OF NOTICE FOR SUCH DTC PARTICIPANTS,
INDIRECT PARTICIPANTS, OR THE BENEFICIAL OWNERS. PAYMENTS MADE TO DTC OR
ITS NOMINEE SHALL SATISFY THE UNIVERSITY’S AND THE STATE’S OBLIGATION UNDER
THE ACT AND THE INDENTURES TO THE EXTENT OF SUCH PAYMENTS.

The Depository Trust Company (“DTC”), New York, NY, will act as securities depository for the
2016 Bonds. The 2016 Bonds will be issued as fully-registered securities registered in the name of Cede
& Co. (DTC’s partnership nominee) or such other name as may be requested by an authorized
representative of DTC. One fully-registered 2016 Series A Bond certificate and one 2016 Refunding
Series A Bond certificate will be issued for each maturity of the 2016 Series A Bonds and the 2016
Refunding Series A Bonds, respectively, each in the aggregate principal amount of such maturity, and
will be deposited with DTC.

DTC, the world’s largest securities depository, is a limited-purpose trust company organized
under the New York Banking Law, a “banking organization” within the meaning of the New York
Banking Law, a member of the Federal Reserve System, a “clearing corporation” within the meaning of
the New York Uniform Commercial Code, and a “clearing agency” registered pursuant to the provisions
of Section 17A of the Securities Exchange Act of 1934. DTC holds and provides asset servicing for over
3.5 million issues of U.S. and non-U.S. equity issues, corporate and municipal debt issues, and money
market instruments (from over 100 countries) that DTC’s participants (“Direct Participants”) deposit with
DTC. DTC also facilitates the post-trade settlement among Direct Participants of sales and other
securities transactions in deposited securities, through electronic computerized book-entry transfers and
pledges between Direct Participants’ accounts. This eliminates the need for physical movement of
securities certificates. Direct Participants include both U.S. and non-U.S. securities brokers and dealers,
banks, trust companies, clearing corporations, and certain other organizations. DTC is a wholly-owned
subsidiary of The Depository Trust & Clearing Corporation (“DTCC”). DTCC is the holding company for
DTC, National Securities Clearing Corporation and Fixed Income Clearing Corporation, all of which are
registered clearing agencies. DTCC is owned by the users of its regulated subsidiaries. Access to the
DTC system is also available to others such as both U.S. and non-U.S. securities brokers and dealers,
banks, trust companies, and clearing corporations that clear through or maintain a custodial relationship
with a Direct Participant, either directly or indirectly (“Indirect Participants”). DTC has a Standard &
Poor’s rating of AA+. The DTC Rules applicable to its Participants are on file with the Securities and
Exchange Commission. More information about DTC can be found at www.dtcc.com.

Purchases of the 2016 Bonds under the DTC system must be made by or through Direct
Participants, which will receive a credit for the 2016 Bonds on DTC’s records. The ownership interest of
each actual purchaser of each 2016 Bond (“Beneficial Owner”) is in turn to be recorded on the Direct and
Indirect Participants’ records. Beneficial Owners will not receive written confirmation from DTC of their
purchase. Beneficial Owners are, however, expected to receive written confirmations providing details of
the transaction, as well as periodic statements of their holdings, from the Direct or Indirect Participant
through which the Beneficial Owner entered into the transaction. Transfers of ownership interests in the
2016 Bonds are to be accomplished by entries made on the books of Direct and Indirect Participants
acting on behalf of Beneficial Owners. Beneficial Owners will not receive certificates representing their



ownership interests in the 2016 Bonds, except in the event that use of the book-entry system for a series
of the 2016 Bonds is discontinued.

To facilitate subsequent transfers, all 2016 Bonds deposited by Direct Participants with DTC are
registered in the name of DTC’s partnership nominee, Cede & Co. or such other name as may be
requested by an authorized representative of DTC. The deposit of 2016 Bonds with DTC and their
registration in the name of Cede & Co. or such other DTC nominee do not effect any change in beneficial
ownership. DTC has no knowledge of the actual Beneficial Owners of the 2016 Bonds; DTC’s records
reflect only the identity of the Direct Participants to whose accounts such 2016 Bonds are credited, which
may or may not be the Beneficial Owners. The Direct and Indirect Participants will remain responsible
for keeping account of their holdings on behalf of their customers.

Conveyance of notices and other communications by DTC to Direct Participants, by Direct
Participants to Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial
Owners will be governed by arrangements among them, subject to any statutory or regulatory
requirements as may be in effect from time to time.

Redemption notices shall be sent to DTC. If less than all of the Bonds within a maturity of the
2016 Bonds are being redeemed, DTC’s practice is to determine by lot the amount of the interest of each
Direct Participant in such maturity to be redeemed.

Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to
the 2016 Bonds unless authorized by a Direct Participant in accordance with DTC’s MMI Procedures.
Under its usual procedures, DTC mails an Omnibus Proxy to the University or the State as soon as
possible after the record date. The Omnibus Proxy assigns Cede & Co.’s consenting or voting rights to
those Direct Participants to whose accounts the 2016 Bonds are credited on the record date (identified in a
listing attached to the Omnibus Proxy).

Principal and interest payments on, and redemption premium, if any, with respect to the 2016
Bonds will be made to Cede & Co., or such other nominee as may be requested by an authorized
representative of DTC. DTC’s practice is to credit Direct Participants’ accounts upon DTC’s receipt of
funds and corresponding detail information from or on behalf of the Trustee or the University on the
payment date in accordance with their respective holdings shown on DTC’s records. Payments by
Participants to Beneficial Owners will be governed by standing instructions and customary practices, as is
the case with securities held for the accounts of customers in bearer form or registered in “street name,”
and will be the responsibility of such Participant and not of DTC, the Trustee, the Paying Agent, the
University or the State, subject to any statutory or regulatory requirements as may be in effect from time
to time. Payment of principal and interest payments on, and redemption premium, if any, to Cede & Co.
(or such other nominee as may be requested by an authorized representative of DTC) is the responsibility
of the University or the Paying Agent, disbursement of such payments to Direct Participants will be the
responsibility of DTC, and disbursement of such payments to the Beneficial Owners will be the
responsibility of Direct and Indirect Participants.

DTC may discontinue providing its services as depository with respect to the 2016 Bonds at any
time by giving reasonable notice to the University or the Paying Agent. Under such circumstances, in the
event that a successor depository is not obtained, 2016 Bond certificates are required to be printed and
delivered.

The University may decide to discontinue use of the system of book-entry-only transfers through
DTC (or a successor securities depository). In that event, 2016 Bond certificates will be printed and
delivered to DTC.



The information in this section concerning DTC and DTC’s book-entry system has been obtained
from sources that the University believes to be reliable, but the University takes no responsibility for the
accuracy thereof.

DTC PRACTICES

The University can make no assurances that DTC, DTC Participants or other nominees of the
Beneficial Owners of the Bonds will act in a manner described in this Official Statement. DTC and its
Participants are required to act according to rules and procedures established by DTC which are on file
with the Securities and Exchange Commission.

The University, the State, the Trustee and the Paying Agent may treat DTC (or its nominee) as
the sole and exclusive registered owner of the 2016 Bonds registered in its name for the purposes of
payment of the principal and redemption premium, if any, of, or interest on, the 2016 Bonds, giving any
notice permitted or required to be given to registered owners under the Resolution, registering the transfer
of the 2016 Bonds, or other action to be taken by registered owners and for all other purposes whatsoever.
The University, the State, the Trustee and the Paying Agent shall not have any responsibility or obligation
to any Participant, any person claiming a beneficial ownership interest in the 2016 Bonds under or
through DTC or any Participant, or any other person which is not shown on the registration books of the
University (kept by the Trustee) as being a registered owner, with respect to the accuracy of any records
maintained by DTC or any Participant; the payment by DTC or any Participant of any amount in respect
of the principal, redemption premium, if any, or interest on the 2016 Bonds; any notice which is permitted
or required to be given to registered owners thereunder or under the conditions to transfers or exchanges
adopted by the University; or other action taken by DTC as registered owner. Interest, redemption
premium, if any, and principal will be paid by the Trustee to DTC, or its nominee. Disbursement of such
payments to the Participants is the responsibility of DTC and disbursement of such payments to the
Beneficial Owners is the responsibility of the Participants or the Indirect Participants.

For every transfer and exchange of beneficial ownership of any of the 2016 Bonds, a Beneficial
Owner may be charged a sum sufficient to cover any tax, fee or other governmental charge that may be
imposed in relation thereto.

So long as Cede & Co. is the registered owner of the 2016 Bonds, as nominee for DTC,
references herein to the Bondholders or registered owners of the 2016 Bonds (other than under the
captions “Tax Matters” and “Continuing Disclosure” herein) shall mean Cede & Co., as aforesaid, and
shall not mean the Beneficial Owners of the 2016 Bonds.

Effect of Discontinuance of Book-Entry System. The following procedures shall apply if the
book-entry system is discontinued with respect to the 2016 Bonds.

Principal and Interest Payments. Principal of the 2016 Bonds will be payable at the corporate
trust office of the Trustee in Hartford, Connecticut, and interest on the 2016 Bonds will be payable to the
registered owner thereof on each interest payment date by check mailed to such registered owner at the
address shown on the bond register maintained by the Trustee, or on the special record date established
for the payment of defaulted interest. However, registered owners of $1,000,000 or more in aggregate
principal amount of 2016 Bonds may be paid interest by wire transfer upon written request filed with the
Trustee on or before the Record Date for the applicable interest payment date.

Registration and Transfer. The Trustee will keep or cause to be kept, at its corporate office in
Hartford, Connecticut, sufficient books for the registration and transfer of the 2016 Bonds, and, upon
presentation of 2016 Bonds for each purpose, the Trustee shall, under such reasonable regulations as it
may prescribe, register or transfer, or cause to be registered or transferred, on such books such 2016
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Bonds. Any 2016 Bond may, in accordance with its terms, be transferred upon such books by the person
in whose name it is registered, in person or by his duly authorized attorney, upon surrender of such
registered 2016 Bond for cancellation, accompanied by delivery of a written instrument of transfer
executed in a form approved by the Trustee. Whenever any 2016 Bond shall be surrendered for transfer,
the University shall execute and the Trustee shall authenticate and deliver a new 2016 Bond and maturity
and for a like aggregate principal amount. The Trustee is not required to transfer or exchange any 2016
Bond during the period 15 days before the mailing of a notice of redemption. The Trustee shall require
the Bondholder requesting such transfer or exchange to pay any tax or other governmental charge
required to be paid with respect to such transfer or exchange and may require the payment of any
reasonable sum to cover expenses incurred by the Trustee or University in connection with such
exchange.

UCONN 2000 INFRASTRUCTURE IMPROVEMENT PROGRAM
Introduction

The UConn 2000 Infrastructure Improvement Program established by the Act is designed to
modernize, rehabilitate and expand the physical plant of the University. The Act provides for a twenty-
nine year capital budget program in three phases, estimated to cost $4,619,300,000. The Act was
originally adopted in 1995 to authorize and finance the UConn 2000 Phase I Projects and the UConn 2000
Phase II Projects at University campuses not including UConn Health and amended in 2002 by the 21st
Century UConn Actto add the authorization and financing of UConn 2000 Phase III Projects which
included projects at UConn Health. In 2010, the General Assembly enacted and the Governor signed
P.A. 10-104, which increased the cost of certain UConn Health projects, authorized additional projects for
UConn Health and extended UConn 2000 for an additional two fiscal years to 2018. In 2011, the General
Assembly enacted and the Governor signed P.A. 11-75 which increased the estimated cost of two UConn
Health projects. In 2013, the General Assembly enacted and the Governor signed P.A. 13-233, Next
Generation Connecticut, which authorized additional projects, increased the cost of certain projects,
increased the authorized funding amount for bonds secured by the State debt service commitment and
extended UConn 2000 for an additional six fiscal years to 2024.

UConn 2000 is to be funded in part by the issuance of $4,282,900,000 of general obligation
bonds of the University secured by the State Debt Service Commitment. See “NATURE OF
OBLIGATION AND SOURCE OF REPAYMENT.” Of this amount, $2,494,000,000 consisting of the
aggregate principal amount of such general obligation bonds issued to date, plus a portion of the original
issue premium minus costs of issuance has been deposited to the Construction Account for UConn 2000
projects, including the 2016 Bonds to fund UConn 2000 Projects. Certain UConn 2000 projects also have
been funded by State General Obligation Bonds including $18,000,000 for the Babbidge Library on the
Storrs campus. The balance of the estimated cost of UConn 2000 projects which is not to be financed by
the University’s Bonds secured by the State Debt Service Commitment or State General Obligation
Bonds may be funded by the issuance of the University’s Special Obligation Bonds, other University
Debt Obligations, or by gifts or other revenue or borrowing resources of the University.

As of the date of delivery of the 2016 Bonds, the University has issued the following General
Obligation Bonds, Special Obligation Bonds, Governmental Lease Purchase Agreements and a
Promissory Note pursuant to the UConn 2000 Act including the 2016 Bonds.

[Remainder of Page Intentionally Left Blank]
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UCONN 2000 DEBT OBLIGATIONS

A. UConn 2000 General Obligation Bonds — Issued Amounts

1996 Series A Bonds
1997 Series A Bonds
1998 Series A Bonds
1999 Series A Bonds
2000 Series A Bonds
2001 Series A Bonds
2002 Series A Bonds
2003 Series A Bonds
2004 Series A Bonds
2005 Series A Bonds
2006 Series A Bonds
2007 Series A Bonds
2009 Series A Bonds
2010 Series A Bonds
2011 Series A Bonds
2013 Series A Bonds
2014 Series A Bonds
2015 Series A Bonds
2016 Series A Bonds
Total’

2004 Series A REFUNDING Bonds
2006 Series A REFUNDING Bonds
2007 Series A REFUNDING Bonds
2010 Series A REFUNDING Bonds
2011 Series A REFUNDING Bonds
2013 Series A REFUNDING Bonds
2014 Series A REFUNDING Bonds
2015 Series A REFUNDING Bonds
2016 Series A REFUNDING Bonds
Total?

B. UConn 2000 Special Obligation Bonds — Issued Amounts

1998 Series A Bonds
2000 Series A Bonds
2002 Series A Bonds

Total®

2002 Series A REFUNDING Bonds

2010 Series A REFUNDING Bonds

2012 Series A REFUNDING Bonds
Total®

C. Governmental Lease Purchase Agreement

Governmental Lease Purchase Agreement
Governmental Lease Purchase Agreement
Total’

D. Note

Amended and Restated Promissory Note
Total®

Issue Date Par Amount (OID)/OIP!
2/21/1996 $83,929,715 $(274,931)
4/24/1997 124,392,432 (2,319,590)
6/24/1998 99,520,000 634,629
4/08/1999 79,735,000 (45,210)
3/29/2000 130,850,000 (120,981)
4/11/2001 100,000,000 1,141,140
4/18/2002 100,000,000 1,706,295
3/26/2003 96,210,000 4,623,183
1/22/2004 97,845,000 2,816,971
3/16/2005 98,110,000 3,004,101
3/15/2006 77,145,000 2,612,437
4/12/2007 89,355,000 431,004
4/16/2009 144,855,000 6,312,563
5/25/2010 97,115,000 8,733,758
12/8/2011 179,730,000 21,613,069
7/31/2013 172,660,000 17,685,693
4/22/2014 109,050,000 11,792,198
4/16/2015 220,165,000 31,273,159
4/21/2016 261,510,000 40,055,804
$2,362,177,147 $151,675,290
Issue Date Par Amount (OID)/OIP'
1/29/2004 $216,950,000 $27,144,300
3/15/2006 61,020,000 5,103,655
4/12/2007 46,030,000 3,897,620
5/25/2010 36,095,000 2,903,755
12/8/2011 31,905,000 5,183,727
7/31/2013 51,250,000 7,374,396
4/22/2014 92,940,000 7,044,682
4/16/2015 34,625,000 5,860,522
4/21/2016 80.,425.000 10,437,499
$651,240,000 $74,950,157
Issue Date Par Amount (OID ]/OIP'
2/04/1998 $33,560,000 $(888,481)
6/01/2000 89,570,000 (1,159,469)
2/14/2002 75.430,000 287.983
$198,560,000 $(1,759,967)
Issue Date Par Amount (OID ]/OIP'
2/27/2002 $96,130,000 $1,747,947
6/16/2010 47,545,000 4,618,962
12/13/2012 87,980,000 20,655,986
$231,655,000 $27,022,895
Issue Date Par Amount
12/18/2003 $75,000,000
08/15/2005 6.900,000
$81,900,000
Issue Date Par Amount
7/1/2015 $5.376,713
$5,376,713

Construction Account Deposit
$82,606,220
121,080,861

99,280,000
79,032,919
130,000,000
100,000,000
100,000,000
100,000,000
100,000,000
100,000,000
79,000,000
89,000,000
150,000,000
105,000,000
200,000,000
189,000,000
120,000,000
250,000,000
300,000,000
$2,494,000,000

Deposit to Redemption Fund®
$247,794,279
65,472,900
49,505,477
38,704,429
36,841,566
58,228,911
99,513,683
40,279,496
90.481,693
$726,822,433

Construction Account Deposit
$30,000,000
87,000,000
72.180,000
$189,180,000

Deposit to Redemption Fund®
$96,830,821
51,812,926
107.670.292
$256,314,039

Project Costs
$75,000,000
6.900,000
$81,900,000

Project Costs
$5.376,713

$5,376,713

!'Net OIP and Accrued Interest, if any, may be used to fund the Construction Account or Redemption Fund and to pay for Costs of Issuance.

2 Totals may not sum due to rounding.

3 Reflects Bond proceeds deposited to Redemption Fund; total deposits to the Trustee to be held in the Redemption Fund may include other

funds.
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The Act

Powers. The Act enables the University to borrow money and enter into financing transactions in
its own name and expands the authority of the University to supervise directly construction of its projects
including all UConn 2000 projects. In order for the University to construct the UConn 2000 Projects and
issue securities for UConn 2000, the Act, among other things, provides the University with the following
powers: (a) to have perpetual succession as a body politic and corporate and an instrumentality and
agency of the State; (b) to contract, to sue, to be indemnified, and to defend any action; (c) to indemnify
parties and to be sued by the holders of its securities on an express contract; (d) to retain or employ
architects, accountants, engineers, legal and securities counsel; (e) to plan, acquire, construct, renovate,
equip, own, operate, maintain, dispose of and demolish any project; (f) to acquire, hold or dispose of any
interest in real or personal property and to hold, sell, assign, lease, rent or encumber, other than by
mortgage, any such interest; (g) to receive money from federal and state governments or others; and (h) to
fix and collect fees, tuition, charges, rentals and other charges for enrollment and attendance at and use of
the University.

The University may revise, delete and add projects to the list of UConn 2000 projects, provided a
material addition or deletion must be approved by a legislative act of the General Assembly of
Connecticut. No revision, addition or deletion can reduce the amount of the State Debt Service
Commitment. The University may determine the sequencing and timing of projects, revise estimates of
cost and reallocate funds among projects, all in accordance with the Act.

The Act provides that the principal amount of the securities authorized to be issued for a project
is deemed an appropriation and allocation of such amount for such project and approval by the Governor
is deemed the allotment by the Governor of such capital outlays. Upon such approval, the University may
award contracts, and issue and sell securities respecting expenditures under such contracts which will be
paid within the year following issuance of such securities and to provide for costs of UConn 2000 of not
more than twenty percent in excess of such expenditures. Certain Costs of Issuance may be added to the
amount of securities so issued.

Rate Covenant. The Act contains a rate covenant for the benefit of bondholders and the State
wherein the University agrees to charge and collect and increase from time to time, tuition, fees and
charges for services provided by the University, which together with other Assured Revenues, such as
those from the Minimum State Operating Provision and the State Debt Service Commitment, shall be
sufficient to permit the University to operate and maintain itself as an institution dedicated to excellence
in higher education, to operate and maintain the physical University plant in sound operating condition
and to cover the Special Debt Service Requirements on Outstanding Bonds. See Appendix I-B,
“SUMMARY OF CERTAIN PROVISIONS OF THE GENERAL OBLIGATION MASTER
INDENTURE OF TRUST.”

Minimum State Operating Provision. Pursuant to the Act, the State commits to appropriate,
annually, an amount for operations of the University, after consideration of other amounts available to the
University for its operations, which amount shall be consistent with the University (including the UConn
2000 projects) continuing to operate in furtherance of and pursuant to the provisions of the Constitution
of the State and applicable law as an institution dedicated to excellence in higher education. However,
nothing in the Act shall be construed to preclude the State from appropriating a lower or higher amount
than the amount appropriated in the previous Fiscal Year so long as the State provides and determines that
the University can continue to operate as an institution dedicated to excellence in higher education and
such amount so appropriated shall then constitute the Minimum State Operating Provision.

Special Capital Reserve Fund. The Act permits the issuance of special obligation securities of
the University which may be further secured with one or more State supported reserve funds to be known
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as Special Capital Reserve Funds or a debt service reserve fund. To date, the University has issued six
series of Special Obligation Bonds but only one series, its Student Fee Revenue Bonds, 1998 Series A,
was secured by a Special Capital Reserve Fund, none of which remains outstanding as of the date of this
Official Statement. See Appendix [-A under the subsection, “University Finances — Total UConn 2000
Debt Obligations Outstanding.” A Special Capital Reserve Fund is not available to secure the 2016
Bonds or any other bonds of the University.

Special External Gift and Endowment Funds. The Act creates two funds designed to encourage
private sector gifts to fund UConn 2000 projects and to increase endowment funds of the University.

The Special External Gift Fund was created to receive Special Eligible Gifts from the private
sector, in furtherance of UConn 2000. Special Eligible Gifts and interest or other income earned on the
Special External Gift Fund are to be used to pay costs of any UConn 2000 project.

The Endowment Fund is dedicated to endowed professorships, scholarships and programmatic
enhancements. See Appendix I-A under the subsection, “University Finances - The University of
Connecticut Foundation, Inc. and The University of Connecticut Law School Foundation, Inc.”

Construction of Projects. The UConn 2000 Infrastructure Improvement Program currently
comprises numerous projects ranging in cost from under $1,000,000 to over $800,000,000. UConn 2000
Phase I Projects and UConn 2000 Phase II Projects are located on several of the University’s campuses
(not including UConn Health), with the preponderance of projects located on the main campus at Storrs.
UConn 2000 Phase III Projects include projects for the Storrs and regional campuses as well as several
projects to be located at UConn Health. The University is authorized to assume the responsibility and
supervision of any project including preparation of detailed plans and specifications for each project.
Subject to applicable law, the University maintains construction standards for all projects, including
provisions relating to materials and equipment, and health and safety. The Act provides an expedited
permitting process for the issuance of any license, permit, approval and administrative action required in
connection with any UConn 2000 project.

The Act provides that each contract let in accordance with the Act must provide that payment is
limited to, and the State and the University shall have no liability beyond, the amount provided therein.

UConn 2000 Performance Review Report to the General Assembly. The Act provides for semi-
annual reporting to certain committees of the General Assembly as well as for periodic performance
reviews (due January 15, 1999, January 15, 2006 and January 15, 2011). On January 15, 1999,
January 15, 2006, and January 15, 2011 the University, as required by the Act, submitted to the Governor
and to the Joint Standing Committees of the General Assembly having cognizance of matters relating to
education and finance, revenue and bonding, a periodic performance review report detailing certain
information specified in the Act for each project undertaken to its date under UConn 2000. The Act
provides for the committees to consider the report and determine whether there has been insufficient
progress in implementation of UConn 2000 or whether there have been significant cost increases over
original estimates as a result of actions taken by the University. If so, the committees may make
recommendations for appropriate action to the University and to the General Assembly.

The Act further provides that not later than December 31, 2019 and every 5 years thereafter, the
University shall conduct an assessment of the University’s progress in meeting the purposes set forth and
incorporated in the Act by Next Generation Connecticut.

Comprehensive Plan. The Act provides that the University shall develop a comprehensive plan

to guide Next Generation Connecticut investments which comprehensive plan was adopted by the Board
of Trustees on February 24, 2016. A draft of the comprehensive plan was provided to the General
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Assembly on August 5, 2014. Progress reports regarding the University’s achievement of goals set out in
the comprehensive plan are required by the Act to be submitted annually to the joint standing committees
of the General Assembly having cognizance of matters relating to finance, revenue and bonding,
commerce and higher education.

LITIGATION
University

There is no litigation of any nature pending or threatened against the University restraining or
enjoining the issue, sale, execution or delivery of the 2016 Bonds, or in any way contesting or affecting
the validity of the 2016 Bonds or any proceedings of the University taken with respect to the issuance or
sale thereof, the application of the proceeds of the 2016 Bonds or of amounts appropriated as the State
Debt Service Commitment out of the resources of the State’s General Fund under the UConn 2000 Act
for the payment of the 2016 Bonds or the existence or powers of the University. While the University is
defending a few legal matters in state and federal courts, the University’s General Counsel and the Office
of the Attorney General are of the opinion that none of those suits, either individually or collectively,
place the assets of the University at any significant risk.

State

There is no litigation pending or threatened against the State contesting or affecting the obligation
of the State with respect to the State Debt Service Commitment for the payment of the 2016 Bonds.
However, the State, its officers and employees are defendants in pending lawsuits. The Attorney
General’s Office has reviewed the status of such pending lawsuits. See “LITIGATION” in Part III hereto
for a description of such litigation.

Upon delivery of the 2016 Bonds, the State shall furnish a certificate of the Attorney General of
the State, dated the date of delivery of the 2016 Bonds, which shall state that, except as disclosed in this
Official Statement, there is no controversy or litigation of any nature now pending by or against the State
which, in the opinion of the Attorney General, will be finally determined so as to result individually or in
the aggregate in a final judgment against the State which would materially adversely affect its financial
condition or the power of the State to levy, collect and enforce the collection of taxes or other revenues
for the payment of its bonds.

COVENANT OF THE STATE

Under the Act, the State has pledged and agreed with the holders of any bonds and notes issued
under the Act, including the 2016 Bonds, that the State will not limit or alter the rights vested in the
University until such obligations, together with the interest thereon, are fully met and discharged,
provided that nothing shall preclude such limitation or alteration if and when adequate provision shall be
made by law for the protection of the holders of such bonds and notes.

LEGALITY FOR INVESTMENT

The Act provides that the 2016 Bonds shall be legal investments in which public bodies of the
State, its political subdivisions, all municipalities and municipal subdivisions, all insurance companies
and associations and other persons carrying on an insurance business, all banks, bankers, banking
associations, trust companies, savings banks and savings associations, trust companies, savings banks and
savings associations, including savings and loan associations, building and loan associations, investment
companies and other persons carrying on a banking business, all administrators, guardians, executors,
board of trustees and other fiduciaries, and all other persons whatsoever who are now or may be
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authorized to invest in securities of the State, and such entities may properly and legally invest funds,
including capital, in their control, or belonging to them may properly and legally invest funds. The 2016
Bonds are also made securities which may properly and legally be deposited with and received by all
public officers and bodies of the State or any agency or political subdivision and all municipalities and
public corporations for any purpose for which the deposit of securities of the State is now or may be
authorized by law.

APPROVAL OF LEGAL PROCEEDINGS

Legal matters related to the authorization, issuance and sale of the 2016 Bonds are subject to the
approval of Pullman & Comley, LLC, Hartford, Connecticut, Bond Counsel to the University, and the
Law Offices of Joseph C. Reid, P.A., New York, New York, as Co-Bond Counsel to the University.
Bond Counsel and Co-Bond Counsel propose to deliver their approving opinions with respect to the 2016
Bonds substantially in the form set forth in Appendix I-C hereto. Certain legal matters will be passed
upon for the Underwriters by their Co-Counsel, Nixon Peabody LLP, Washington, D.C. and Hardwick
Law Firm, LLC, Hartford, Connecticut (collectively the “Underwriters’ Counsel””). Hardwick Law Firm,
LLC currently serves as bond counsel to the State in connection with other State bond issues and various
other matters. Certain legal matters will be passed upon for the State by its Disclosure Counsel, Day
Pitney LLP, Hartford, Connecticut.

TAX MATTERS
Opinion of Bond Counsel — Federal Tax Exemption

In the opinion of Bond Counsel and Co-Bond Counsel (collectively, “Bond Counsel”) to the
University, under existing law, interest on the 2016 Bonds is excludable from gross income for federal
income tax purposes and is not an item of tax preference for purposes of the federal alternative minimum
tax; however, with respect to certain corporations (as defined for federal income tax purposes) subject to
the federal alternative minimum tax, such interest may be taken into account in computing the federal
alternative minimum tax. In rendering its opinion, Bond Counsel will rely on certain representations,
certifications of fact, and statements of reasonable expectations made by the University, the Treasurer and
others in connection with the 2016 Bonds, and Bond Counsel will assume continuing compliance by the
University and the Treasurer with certain ongoing covenants relating to certain requirements of the
Internal Revenue Code of 1986, as amended (the “Code”) to assure the exclusion of interest on the 2016
Bonds from gross income under the Code.

Certain Ongoing Federal Tax Requirements and Covenants

The Code establishes certain significant ongoing requirements that must be met subsequent to the
issuance and delivery of the 2016 Bonds in order that interest on the 2016 Bonds be and remain
excludable from gross income under the Code. These requirements include, but are not limited to,
requirements relating to use and expenditure of gross proceeds of the 2016 Bonds, yield and other
restrictions on investments of gross proceeds, and the arbitrage rebate requirement that certain excess
earnings on gross proceeds be rebated to the federal government. Noncompliance with such requirements
may cause interest on the 2016 Bonds to be included in gross income for federal income tax purposes
retroactive to their issue date, irrespective of the date on which such noncompliance occurs or is
discovered. In the Tax Regulatory Agreement, which will be delivered concurrently with the issuance of
the 2016 Bonds, the University and the Treasurer will covenant to comply with such applicable
requirements of the Code to assure the exclusion of interest on the 2016 Bonds from gross income under
the Code.
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Certain Collateral Federal Tax Consequences

The following is a brief discussion of certain collateral federal income tax matters with respect to
the 2016 Bonds. It does not purport to deal with all aspects of federal taxation that may be relevant to a
particular owner of a 2016 Bond. Prospective investors, particularly those who may be subject to special
rules, are advised to consult their own tax advisors regarding the federal tax consequences of owning and
disposing of the 2016 Bonds.

Prospective owners of the 2016 Bonds should be aware that the ownership of such obligations
may result in collateral federal income tax consequences to various categories of persons, such as
corporations (including S corporations and foreign corporations), financial institutions, property and
casualty and life insurance companies, individual recipients of Social Security and railroad retirement
benefits, individuals otherwise eligible for the earned income tax credit, and taxpayers deemed to have
incurred or continued indebtedness to purchase or carry obligations the interest on which is not included
in gross income for federal income tax purposes.

Interest paid on tax-exempt obligations such as the 2016 Bonds is subject to information reporting
to the Internal Revenue Service (the “IRS”) in a manner similar to interest paid on taxable obligations. In
addition, interest on the 2016 Bonds may be subject to backup withholding if such interest is paid to a
registered owner that (a) fails to provide certain identifying information (such as the registered owner’s
taxpayer identification number) in the manner required by the IRS, or (b) has been identified by the IRS as
being subject to backup withholding.

Original Issue Discount

The initial public offering prices of the 2016 Bonds of certain maturities (“Discount Bond”) may
be less than their stated principal amounts. Under existing law, the difference between the stated
principal amount and the initial offering price to the public (excluding bond houses and brokers) of each
Discount Bond at which a substantial amount of such maturity is sold will constitute original issue
discount. The offering prices relating to the yields set forth on the inside cover page of this Official
Statement for such 2016 Bonds are expected to be the initial offering prices to the public at which a
substantial amount of each maturity of the 2016 Bonds are sold. Under existing law, original issue
discount on the 2016 Bonds accrued and properly allocable to the owners thereof under the Code is
excludable from gross income for federal income tax purposes if interest on the 2016 Bonds is excludable
from gross income for federal income tax purposes.

Under the Code, for purposes of determining an owner’s adjusted basis in a Discount Bond,
original issue discount is treated as having accrued while the owner holds the Discount Bond and will be
added to the owner’s basis. Original issue discount will accrue on a constant-yield-to-maturity method
based on regular compounding. The owner’s adjusted basis will be used to determine taxable gain or loss
upon the sale or other disposition (including redemption or payment at maturity) of a 2016 Bond.
Accrued original issue discount may be taken into account as an increase in the amount of tax-exempt
income received or deemed to have been received for purposes of determining various other tax
consequences of owning a Discount Bond even though there will not be a corresponding cash payment.

Owners of Discount Bonds should consult their own tax advisors with respect to the treatment of

original issue discount for Federal income tax purposes, including various special rules relating thereto,
and the state and local tax consequences of acquiring, holding, and disposing of a Discount Bond.
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Original Issue Premium

Certain of the 2016 Bonds may be offered at prices in excess of their principal amounts (the
“Premium Bonds”). An initial purchaser with an initial adjusted basis in a Premium Bond in excess of its
principal amount will have amortizable bond premium which is not deductible from gross income for
federal income tax purposes. The amount of amortizable bond premium for a taxable year is determined
actuarially on a constant interest rate basis over the term of each Premium Bond based on the purchaser’s
yield to maturity (or, in the case of Premium Bonds callable prior to their maturity, over the period to the
call date, based on the purchaser’s yield to the call date and giving effect to any call premium). For
purposes of determining gain or loss on the sale or other disposition of a Premium Bond, an initial
purchaser who acquires such obligation with an amortizable bond premium is required to decrease such
purchaser’s adjusted basis in such Premium Bond annually by the amount of amortizable bond premium
for the taxable year. The amortization of bond premium may be taken into account as a reduction in the
amount of tax-exempt income for purposes of determining various other tax consequences of owning such
Premium Bonds. Owners of the Premium Bonds are advised that they should consult with their own
advisors with respect to the state and local tax consequences of owning such Premium Bonds.

State Taxes

In the opinion of Bond Counsel to the University, under existing statutes, interest on the 2016
Bonds is excluded from Connecticut taxable income for purposes of the Connecticut income tax on
individuals, trusts and estates and is excluded from amounts on which the net Connecticut minimum tax is
based in the case of individuals, trusts and estates required to pay the federal alternative minimum tax.

Interest on the 2016 Bonds is includable in gross income for purposes of the Connecticut
corporation business tax.

Accrued original issue discount on the 2016 Bonds is also excludable from Connecticut taxable
income for purposes of the Connecticut income tax on individuals, trusts and estates, and interest on the
2016 Bonds is excludable from amounts on which the net Connecticut minimum tax is based in the case
of individuals, trusts and estates required to pay the federal alternative minimum tax.

Owners of the 2016 Bonds should consult their own tax advisors with respect to the
determination for state and local income tax purposes of original issue discount or premium accrued upon
sale or redemption thereof, and with respect to the state and local tax consequences of owning or
disposing of such 2016 Bonds.

Owners of the 2016 Bonds should consult their tax advisors with respect to other applicable state
and local tax consequences of ownership of the 2016 Bonds and the disposition thereof.

General and Post Issuance Events

Tax legislation, administrative actions or court decisions, at either the federal or state level, may
adversely affect the tax exempt status of the interest on the 2016 Bonds under federal or state law or
otherwise prevent beneficial owners of the 2016 Bonds from realizing the full current benefit of the tax
status of such interest. In addition, such tax legislation, administrative actions or court decisions, could
affect the market value of the 2016 Bonds and their marketability. This could arise from changes to
federal or state income tax rates, changes in the structure of federal or state income taxes (including
replacement with another type of tax), repeal of the exclusion of the interest on the 2016 Bonds from
gross income for federal or state income tax purposes, or otherwise. It is not possible to predict whether
any legislative or administrative actions or court decisions having an adverse impact on the federal or
state income tax treatment of holders of the 2016 Bonds may occur. Prospective purchasers of the 2016
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Bonds should consult their own tax advisors regarding the impact of any change in law on the 2016
Bonds.

The opinion of Bond Counsel is rendered as of its date, and Bond Counsel assumes no obligation
to update or supplement its opinion to reflect any facts or circumstances that may come to its attention or
any changes in law that may occur after the date of its opinion. Bond Counsel’s opinions are based on
existing law, which is subject to change. Such opinions are further based on factual representations made
to Bond Counsel as of the date of issuance. Moreover, Bond Counsel’s opinions are not a guarantee of a
particular result, and are not binding on the IRS or the courts; rather, such opinions represent Bond
Counsel’s professional judgment based on its review of existing law, and in reliance on the
representations and covenants that it deems relevant to such opinions. Bond Counsel expresses no opinion
regarding any other federal or state tax consequences with respect to the 2016 Bonds. Bond Counsel
expresses no opinion on the effect of any action taken in reliance upon an opinion of other counsel on the
exclusion from gross income for federal or state income tax purposes of interest on the 2016 Bonds.

The discussion above does not purport to deal with all aspects of federal or state or local taxation
that may be relevant to a particular owner of the 2016 Bonds. Prospective owners of the 2016 Bonds,
particularly those who may be subject to special rules, are advised to consult their own tax advisors
regarding the federal, state and local tax consequences of owning and disposing of the 2016 Bonds.

RATINGS

The 2016 Bonds have been rated “Aa3” by Moody’s Investors Service (“Moody’s”), 7 World
Trade Center, New York, New York; “AA” by Standard & Poor’s (“Standard & Poor’s”), 55 Water
Street, New York, New York and “AA-" by Fitch Ratings (“Fitch”), One State Street Plaza, New York,
New York. Fitch has assigned a “stable” credit outlook on the University’s general obligation debt.
Standard & Poor’s and Moody’s have assigned a “negative” credit outlook on the University’s general
obligation debt. Each such rating and credit outlook reflects only the views of the respective rating
agency and an explanation of the significance of such ratings and credit outlooks can be obtained from
Moody’s, Standard & Poor’s and Fitch, respectively. Such ratings are not intended as a recommendation
to buy or own the 2016 Bonds. There is no assurance that such ratings will continue for any period of
time or that they will not be revised or withdrawn. Any downward revision or withdrawal of any of such
ratings on the 2016 Bonds may have an adverse effect on the market price thereof.

CONTINUING DISCLOSURE UNDERTAKING

Section 3-20e of the General Statutes of Connecticut gives the University and State the specific
authority to enter into continuing disclosure agreements in accordance with the requirements of Securities
and Exchange Commission Rule 15¢2-12 (the “Rule”). Pursuant thereto, the University, as issuer of the
Bonds under the Master Indenture, has included an article in the Master Indenture whereby it agrees to
provide certain annual financial information and notice of certain events to the Trustee, which shall file
such information with a nationally recognized municipal securities information repository (the
“Continuing Disclosure Article”), a summary of which is set forth in Appendix 1-D to this PartI. The
Continuing Disclosure Article applies to all Bonds of the University issued under the Master Indenture.

In connection with the issuance of the 2016 Bonds, the University will enter into an agreement
with the Trustee substantially in the form of the Continuing Disclosure Supplement also attached to
Appendix I-D to this Part (the “Continuing Disclosure Supplement”). The Continuing Disclosure
Article and the Continuing Disclosure Supplement shall constitute the University’s written undertaking
for the beneficial owners of the 2016 Bonds. The State as the obligated person under the Rule will enter
into an agreement with the Trustee with respect to the 2016 Bonds for the benefit of the beneficial holders
of the 2016 Bonds, substantially in the form of the Continuing Disclosure Agreement attached to
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Appendix [-D-1 to this Part I (the “Continuing Disclosure Agreement”). Pursuant to the Continuing
Disclosure Article and the Continuing Disclosure Supplement, with respect to the University, and under
the Continuing Disclosure Agreement with respect to the State (the Continuing Disclosure Article, the
Continuing Disclosure Supplement and the Continuing Disclosure Agreement, herein called the
“Continuing Disclosure Undertaking”), the University and the State, respectively, agree to provide or
cause to be provided, in accordance with the requirements of the Rule, (i) certain annual financial
information and operating data, (ii) notice of the occurrence of certain events with respect to the 2016
Bonds within 10 business days of the occurrence of such events (such notice only by the University with
respect to the University), and (iii) timely notice of a failure to provide the required annual financial
information on or before the date specified in the Continuing Disclosure Undertaking. The Underwriters’
obligation to purchase the 2016 Bonds shall be conditioned upon their receiving, at or prior to the delivery
of the 2016 Bonds, an executed copy of the Continuing Disclosure Undertaking.

The intent of such undertaking is to provide on a continuing basis the information described in the
Rule. Accordingly, there is reserved the right to modify the disclosure thereunder or format thereof so
long as any such modification is made in a manner consistent with the Rule. Furthermore, to the extent
that the Rule no longer requires the issuers of municipal securities to provide all or any portion of such
information to be provided under such undertaking, the obligation pursuant to the Rule to provide such
information also shall cease immediately.

The purpose of such undertaking is to conform to the requirements of the Rule and not to create
new contractual or other rights other than the remedy of specific performance in the event of any actual
failure by the University or the State to comply with its written undertaking. The Continuing Disclosure
Undertaking shall provide that any failure by the University or the State to comply with any provisions of
such undertaking shall not constitute an Event of Default with respect to the 2016 Bonds under the Master
Indenture.

To its knowledge, in the last five years the University has not failed in any material respect to
comply with its undertakings under the Continuing Disclosure Article or a continuing disclosure
supplement entered into by the University in connection with other bonds issued by the University.

To its knowledge, in the last five years the State has not failed to comply in any material respect
with its undertakings pursuant to a continuing disclosure agreement executed by the State. Certain prior
annual reports of the State and other required reports are available from the Electronic Municipal Market
Access website (“EMMA”) of the Municipal Securities Rulemaking Board (the “MSRB”), or such other
website as may be designated from time to time by the MSRB or the Securities and Exchange
Commission. Filings through EMMA are linked to particular obligations by a 9-digit CUSIP number,
based on base (6-digit) CUSIP numbers, which are subject to being changed after the issuance of
obligations as a result of various actions. The State has entered into continuing disclosure agreements
requiring filings to be made with respect to thousands of CUSIP numbers. Most filings by the State
through EMMA, such as annual reports, are made using the base 6-digit CUSIP numbers. Although the
State endeavors through this process to link each report filed through EMMA to the correct CUSIP
number (including those assigned without its knowledge), there can be no guarantee of complete accuracy
in this process, given the large number of 9-digit CUSIP numbers assigned to the State’s obligations. The
State does not believe an inaccuracy resulting from such CUSIP process is a material failure to comply
with its continuing disclosure obligations.
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UNDERWRITING

The Underwriters have jointly and severally agreed, subject to certain conditions precedent, to
purchase all, but not less than all, of the 2016 Series A Bonds from the University at an aggregate
purchase price of $300,423,726.14 (representing the aggregate principal amount of the 2016 Series A
Bonds plus net original issue premium of $40,055,804.20 and less Underwriters’ discount of
$1,142,078.06). The 2016 Series A Bonds may be reoffered and sold to certain dealers (including unit
investment trusts and other affiliated portfolios of certain underwriters and other dealers depositing the
2016 Series A Bonds into investment trusts) at prices lower than those stated on the inside cover page of
this Official Statement and such public offering prices may be changed, from time to time, by the
Underwriters.

The Underwriters have jointly and severally agreed, subject to certain conditions precedent, to
purchase all, but not less than all, of the 2016 Refunding Series A Bonds from the University at an
aggregate purchase price of $90,615,909.85 (representing the aggregate principal amount of the 2016
Refunding Series A Bonds plus net original issue premium of $10,437,499.30 and less Underwriters’
discount of $246,589.45). The 2016 Refunding Series A Bonds may be reoffered and sold to certain
dealers (including unit investment trusts and other affiliated portfolios of certain underwriters and other
dealers depositing the 2016 Refunding Series A Bonds into investment trusts) at prices lower than those
stated on the inside cover page of this Official Statement and such public offering prices may be changed,
from time to time, by the Underwriters.

FINANCIAL ADVISOR

Public Financial Management, Inc. and FirstSouthwest, a Division of Hilltop Securities, Inc. are
serving as financial advisors in connection with the issuance of the 2016 Bonds.

VERIFICATION OF MATHEMATICAL COMPUTATIONS

AMTEC Corporation, of Avon, Connecticut, and Ross & Company, PLLC (an independent
Certified Public Accountant), of Louisville, Kentucky (together, the “Verification Agent”) will deliver to
the University, on or before the settlement date of the 2016 Refunding Series A Bonds, its attestation
report indicating that it has examined the information and assertions provided by the University and its
representatives. Included in the scope of its examination will be a verification of the mathematical
accuracy of (a) the mathematical computations of the adequacy of the cash and the maturing principal of
and interest on the Government Obligations to pay, when due, the maturing principal of and interest and
redemption premium on the Refunded Bonds, and (b) the mathematical computations supporting the
conclusion of Bond Counsel that the 2016 Refunding Series A Bonds are not “arbitrage bonds” under the
Code.

FINANCIAL STATEMENTS OF THE UNIVERSITY AND THE STATE

Included in Appendix I[-A of Part] is various financial information relating to the University.
The audited financial statements of the University (excluding the University of Connecticut
Foundation) contained in Schedule 1 and Schedule 2 have been included herein in reliance upon the
Certificates of Audit of the Auditors of Public Accounts of the State.

Included in Appendices III-C and III-D of Part III is various financial information relating to the
State. The audited financial statements contained in Appendices III-C and III-D have been included
herein in reliance upon the Independent Auditors’ Report and Certificate of Audit, respectively, of the
Auditors of Public Accounts of the State.
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ADDITIONAL INFORMATION

Periodic public reports relating to the financial condition of the University and its various
operations are prepared by officers of the University and provided to the Board of Trustees at its regular
monthly meetings. In addition, the University regularly reports to the Governor, the Secretary of the
Office of Policy and Management and various committees of the State legislature and regularly receives
reports from consultants, commissions and special task forces relating to various aspects of the
University’s financial affairs.

The University will make available copies of its official statement relating to the issuance of its
securities under the Master Indenture from time to time upon request through the Office of the State
Treasurer or the University’s Executive Vice President for Administration and Chief Financial Officer.

Additional information concerning the University may be obtained upon request of the President,
Susan Herbst, Attention: Scott A. Jordan, Executive Vice President for Administration and Chief
Financial Officer, 352 Mansfield Road, U-2122, Storrs, Connecticut, 06269, (860) 486-3455.

Additional information concerning the State may be obtained upon request of the Office of the
State Treasurer, Honorable Denise L. Nappier, Treasurer, Attention: Sarah Sanders, Assistant Treasurer
for Debt Management, 55 Elm Street, Hartford, Connecticut, 06106, (860) 702-3288.

Any statements in this Official Statement involving matters of opinion or estimates, whether or
not expressly so stated, are intended as such and not as representation of fact. No representation is made
that any of such statements will be realized. This Official Statement is not to be construed as a contract or
agreement between the University and the State and the purchasers or holders of any of the 2016 Bonds.

This Official Statement is submitted only in connection with the issuance and sale of the 2016
Bonds by the University and may not be reproduced or used in whole or in part for any other purpose.

Pursuant to the UConn 2000 Act, the 2016 Bonds described above have been sold by the
Treasurer of the State of Connecticut in conjunction with the University and the inclusion of Part II and
Part I1I has been authorized by the Treasurer of the State of Connecticut.

TREASURER OF THE
STATE OF CONNECTICUT UNIVERSITY OF CONNECTICUT
By: _ /s/ Denise L. Nappier By: __/s/ Scott A. Jordan
Denise L. Nappier Scott A. Jordan
State Treasurer Executive Vice President for Administration

and Chief Financial Officer

Dated: April 7, 2016
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This Appendix I-A, furnished by the University of Connecticut (the “University”), contains
information as of the date of this Official Statement, except as expressly provided herein. This
Appendix I-A and the schedules attached hereto should be read collectively and in their entirety.
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UNIVERSITY OF CONNECTICUT
INTRODUCTION

The University of Connecticut (the “University”’) was established and exists as an institution for the
education of residents of the State of Connecticut (the “State”). The University, originally established in 1881, is
one of the nation’s nine colonial land grant colleges. Since it was established, the University has consistently
expanded its academic program and physical plant to meet the higher educational needs of State residents. In April
1881, the Connecticut General Assembly established the Storrs Agricultural School after accepting a gift of 170
acres of land, several buildings, and money from Charles and Augustus Storrs. The Storrs Agricultural School
opened on September 28, 1881, with twelve students in the first class. Before the turn of the century there were two
name changes, to Storrs Agricultural College in 1893 and to Connecticut Agricultural College in 1899. In 1933, it
became Connecticut State College, reflecting its steady advances and broadened mission. In 1939, the General
Assembly designated it the University of Connecticut, reflecting its graduate and professional education, research
and public service programs. In 1965, the University became the flagship institution of higher education in the State
under the new Constitution of the State, which in Article VIII, Section 2 provides that the State shall maintain a
system of higher education, including the University, dedicated to excellence in higher education.

In addition to the main campus in Storrs (“Storrs”), there are five undergraduate regional campuses (one of
which also houses the graduate School of Social Work), a School of Law and a complex of health and educational
facilities (sometimes referred to herein as the “University of Connecticut Health Center” or “UConn Health” or
“UCH”). UConn Health consists of the School of Medicine, the School of Dental Medicine, medical and dental
educational clinics, UConn Medical Group and the UConn John Dempsey Hospital. The Storrs and regional
campuses and UConn Health comprise 4,316 acres of land and are strategically located throughout the State. The
University competes with public and private institutions for students.

As of October 2015, the University had nearly 242,000 alumni worldwide and 31,624 students (including
UConn Health) studying in 14 colleges and schools offering seven undergraduate and 23 graduate and professional
degree programs.

The State’s support for the University reflects the status of the University as the flagship institution of the
State system of higher education.

GOVERNANCE, ACADEMIC PROGRAMS AND CAMPUSES
Board of Trustees

Composition. The Board of Trustees of the University consists of 21 persons. The Governor, the
Commissioner of Education, the Commissioner of Agriculture, the Commissioner of Economic & Community
Development and the Chair of UConn Health Board of Directors are ex-officio members of the Board of Trustees.
The Governor is the ex-officio President of the Board of Trustees and is authorized to appoint twelve members of
the Board of Trustees who reflect the State’s geographic, racial and ethnic diversity. Two members of the Board of
Trustees are elected by the University alumni, and two are elected by the students enrolled at the institutions under
jurisdiction of the Board of Trustees. There is currently one vacancy on the Board of Trustees.

Although the University is governed by a single Board of Trustees with one chief executive officer, UConn
Health maintains a separate budget and is by statute a separate entity for purposes of maintaining operating funds
and State appropriations. Pursuant to Section 35 of Public Act No. 01-173, the Board of Trustees created a board of
directors for the governance of UConn Health, and determined such duties and authority, as it deemed necessary
and appropriate to delegate to said board of directors. Information concerning UConn Health is included under the
heading “UNIVERSITY OF CONNECTICUT HEALTH CENTER” below in this Appendix I-A.



Membership. The name, term, position and affiliation or profession of each member of the Board of

Trustees is as follows:

Term

Name Ends Position Affiliation/Profession

The Honorable Dannel P. Malloy President ex-officio =~ Governor

Dianna R. Wentzell Member ex-officio Commissioner of Education

Steven K. Reviczky Member ex-officio Commissioner of Agriculture

Catherine H. Smith Member ex-officio Commissioner of Economic and
Community Development

Lawrence D. McHugh 2017  Chair President, Middlesex County
Chamber of Commerce

Sanford Cloud Jr. 2014* Member ex-officio, = Chairman and CEO, The Cloud

Chair UCH BOD Company, LLC

Louise M. Bailey 2015* Member Government Affairs Consultant

Andy F. Bessette 2019  Vice-Chair Executive Vice President & Chief
Administrative Officer, The
Travelers Companies, Inc.

Charles F. Bunnell 2019 Member Chief of Staff, External &
Governmental Affairs, The Mohegan
Tribe

Shari G. Cantor 2019  Member Deputy Mayor, West Hartford, CT

Richard T. Carbray Jr. 2019  Member Pharmacist

Andrea Dennis-LaVigne 2019  Secretary and Vice-  Veterinarian, Bloomfield Animal

Chair Hospital

Marilda L. Gandara 2017 Member Retired President, Aetna Foundation
Inc.

Jeremy L. Jelliffe 2016  Student Member Graduate Student

Thomas E. Kruger 2017  Vice-Chair Corporate Attorney

Rebecca Lobo 2021  Member Sports Broadcaster

Donny Marshall 2017  Member Sports Broadcaster

Denis J. Nayden 2019  Vice-Chair Managing Partner, Oak Hill Capital

David Rifkin 2017  Student Member Undergraduate Student

Thomas D. Ritter 2021  Vice-Chair Attorney

* Board members continue to serve until re-appointed or replacements are appointed.

Duties of the University of Connecticut Board of Trustees. Subject to statewide policy and guidelines

established by the Board of Regents for Higher Education, the Board of Trustees of the University is authorized to
establish rules and general policies for the governance of the University, including its mission, regional campuses,
degrees and academic programs. The Board of Trustees appoints the President, manages the investments and directs
the expenditures of the University. The Board of Trustees is required by law to review and approve University
budget requests and propose facility, planning and capital expenditure budget priorities. The Board of Trustees may
employ the faculty and other personnel needed to operate and maintain the University. The Board of Trustees is
authorized to fix the compensation of University personnel, establish terms and conditions of their employment and
prescribe their duties and qualifications. The Board of Trustees is authorized to constitute its professional staff and
establish compensation and classification schedules for such personnel.

Officers of the Board of Trustees. The officers of the Board of Trustees, apart from the Governor who is

President ex-officio, are the Chair, Vice-Chairs and Secretary. The Chair is privileged to make or discuss motions
and to vote on all questions. The Chair may designate a Vice-Chair to act in his or her absence.
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Effective July 2011, Governor Dannel P. Malloy reappointed Lawrence D. McHugh of Middletown,
Connecticut as Chairman of the University of Connecticut Board of Trustees. McHugh is President of the
Middlesex Chamber of Commerce, a position he has held since 1983, and had been serving as the Chairman of the
Connecticut State University System (“CSU”) Board of Trustees. A 1962 graduate of Southern Connecticut State
College (now Southern Connecticut State University), McHugh was a high school teacher and highly successful
track and football coach for more than two decades, most of them at Xavier High School in Middletown,
Connecticut. From 1975 to 1983 he served as Executive Director of M-X Development Corp., the fund-raising
office for Mercy and Xavier high schools. Governor O’Neill first appointed him to the CSU Board of Trustees in
1983. He also serves on a number of other State panels and commissions, including the Connecticut Employment
and Training Commission and the Connecticut Commission on Arts, Tourism, Culture, History and Film.

Committees of the Board of Trustees. The Board of Trustees acts as a committee of the whole on all
matters requiring action. The Board of Trustees is authorized by the Act to adopt a resolution delegating to the
Finance Committee such matters relating to the issuance and sale of securities in the name of the University on
behalf of the State as it may determine appropriate, except as to the authorization of the amount of, the nature of,
and property to be financed by, such securities; provided that, the Board of Trustees must retain overall control,
responsibility and supervision.

In 2012, the Committee on Compensation was established to provide oversight regarding
compensation standards for non-faculty staff. Other Board of Trustees Committees include Academic Affairs;
Buildings, Grounds and Environment; Construction Management Oversight; Executive; Financial Affairs;
Institutional Advancement; Joint Audit and Compliance; Student Life; and Special Committee for Opportunity and
Strategic Initiatives.

University Administration

Administration. The administration of the University is determined in part by legislative enactment, in
part by the By-Laws of the Board of Trustees, and in part by regulations made by the President, the University
Senate, and the several faculties. The Board of Trustees is authorized by law to appoint a President of the
University. The President is the chief executive officer of the University. The President is responsible for carrying
out the policies and enforcing the rules adopted by the Board of Trustees. Among the officers the President may
appoint are a Provost and Executive Vice President for Academic Affairs, who oversees academic programs and
student life programs at all of the University’s campuses; an Executive Vice President for Health Affairs, who
oversees programs at the University of Connecticut Health Center; an Executive Vice President for Administration
and Chief Financial Officer, with responsibility for operations and financial affairs of the University; a Vice
President for Research; a Vice President for Communications; a Vice President and General Counsel; a Vice
President for Student Affairs; and a Vice President for Enrollment Planning and Management.

The Board of Trustees appointed Susan Herbst as the 15th President of the University of Connecticut on
December 20, 2010. Prior to her appointment to the presidency, she served as Executive Vice Chancellor and Chief
Academic Officer of the University System of Georgia, where she led 15 university presidents and oversaw the
academic missions for all 35 public universities in Georgia. Before going to Georgia, President Herbst was Provost
and Executive Vice President at The University at Albany (SUNY), and also served as Officer in Charge (acting
president) of the school from 2006 to 2007. She previously served as the Dean of the College of Liberal Arts at
Temple University. Dr. Herbst joined Northwestern University in 1989 as an assistant professor and remained
there until 2003. At Northwestern, she served in many capacities including Professor of Political Science and Chair
of the Department. Dr. Herbst is a scholar of public opinion, media, and American politics, and is author of four
books and many articles in these areas, as well as a co-editor of the University of Chicago Press series in American
Politics.
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The names and backgrounds of the other principal administrative officers of the University are as follows:

Name Position Background

Mun Y. Choi Provost and Executive Ph.D. Mechanical & Aerospace Engineering, Princeton
Vice President for University, 1992; 24 years in higher education
Academic Affairs including University of Illinois-Chicago and Drexel

University; 5 years as Dean and Professor in the School
of Engineering at the University of Connecticut; 7
years as Department Head and Associate Dean for
Research at Drexel University.

Scott A. Jordan Executive Vice President M.P.A., Harvard University, B.A., University of
for Administration and Massachusetts; over 25 years in state and local
Chief Financial Officer government finance in the Commonwealth of

Massachusetts, most recently as Undersecretary of the
Massachusetts Executive Office for Administration and
Finance.

Andrew Agwunobi, M.D.  Executive Vice President =~ M.D., University of Jos Nigeria, Pediatric Residency at
for Health Affairs Howard University Hospital, M.B.A. Stanford
Graduate School of Business; over 20 years in
healthcare and administration including serving as
Director with the Berkeley Research Group and Chief
Executive of Providence Healthcare.

Legal Services. The University receives legal services from the University’s Office of the General
Counsel and from the State’s Office of the Attorney General. Assistant Attorneys Generals are in residence at the
Storrs campus and at UConn Health. The University also retains private counsel on occasion through the Office of
the Attorney General. The Act authorizes the University, independent of the Attorney General’s Office, to use the
legal services of private attorneys in connection with the construction, operation or maintenance of any UCONN
2000 project at its discretion. Pursuant to the Act, the University has retained attorneys in connection with the
construction of UCONN 2000 projects, including claims and litigation arising from such projects. In addition,
UConn Health has the statutory authority to engage outside counsel, relative to UConn Health’s clinical enterprise,
through the statutorily created University of Connecticut Health Center Finance Corporation.

For further discussion of the University’s potential liability as a party to various legal actions arising in the
ordinary course of its operations, see Schedule 1, “AUDITED FINANCIAL STATEMENTS OF THE
UNIVERSITY FOR FISCAL YEAR ENDED JUNE 30, 2015” Note 14.

Strategic Planning

Adopted on February 10, 1995, the Strategic Plan now serves as the Board of Trustees’ blueprint for the
University’s future. It describes a University on the road to educational pre-eminence:

The University of Connecticut aspires to be the outstanding public university in the nation, a center
for lifelong learning which excels in both teaching and research, a diverse community whose
values promote mutual respect, inspire intellectual curiosity and encourage service to society, an
environment that fosters academic and artistic achievement as well as productive and responsible
student life, an institution with a global perspective that recognizes its special obligation to enhance
the quality of life and economic well-being of Connecticut.
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The Strategic Plan goals approved by the Board of Trustees are as follows:

1. Provide a challenging and supportive learning environment that fosters achievement and
intellectual interaction among undergraduates, graduate students and faculty members and
promotes excellence in research, scholarship and artistic creativity.

2. Recruit and retain outstanding students, faculty and staff.

3. Create a physical environment that reflects our expectation of excellence and encourages
interaction among a diverse population.

4. Enhance our sense of community by increasing and valuing interaction while developing a
strong sense of pride and ownership.

5. Allocate and develop resources on the basis of mission value and performance. Hold the
community of students, faculty and staff accountable for the success of the University.

6. Streamline administrative functions.

7. Promote the University’s role in fulfilling the needs of the State, its citizens and its
economic institutions.

8. Foster a sense of partnership with the State.

Just as UCONN 2000 is the General Assembly’s blueprint for transforming the physical infrastructure, the
Strategic Plan is the blueprint for reshaping UConn’s scholastic and social environment.

In 2013, the University launched a comprehensive process to develop a revised Academic Plan to set the
future direction and priorities for the University and to identify new goals and strategic initiatives to realize its
aspiration to be counted among the nation’s top flagship public universities.

The Academic Plan is characterized by bold and innovative ideas about how the University can: increase
research productivity; adapt to change and implement innovations in teaching pedagogy; develop interdisciplinary
ideas for research and scholarship with global implications; and establish models of academic organizational
structures. The Academic Plan also calls for increasing partnerships with industries, recognizing that the University
can be an important economic driver for the State’s economy by supplying a well-trained, high-tech workforce. In
addition, it is anticipated that industry partnerships will expand research opportunities, attract new companies to the
region, support the growth of existing companies, and advance the development of innovative technologies, and
patenting and licensing opportunities.

The University has made significant progress towards the goals set forth in the Academic Plan. This
progress includes hiring new faculty members, primarily in STEM (science, technology, engineering and math)
disciplines; and increasing undergraduate enrollment while decreasing the student-to-faculty ratio. The University
has instituted and awarded STEM scholarship programs at both the graduate and undergraduate level and formed
several new strategic collaborations with industry. The University has also established and strengthened programs
in Digital Media and Design as well as Business at the Stamford campus, which has resulted in a significant
increase in student enrollment in these programs.

Below is a summary highlighting some of the progress that has been made to date with respect to the
UCONN 2000 Program, the Strategic Plan and the Academic Plan.

e Student Recruitment and Enrollment: Student enrollment has increased in size, diversity and academic
skill. Since Fall 1995, total enrollment at all campuses has increased 38%, freshman enrollment at the main
campus has increased 87% and freshman minority enrollment is up 261% at the main campus. The average
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SAT score of the freshman class for Fall 2015 was 120 points (excluding the writing component) higher
than the entering class of Fall 1996. Since 1995, 2,043 valedictorians and salutatorians have enrolled at all
campuses.

e Investments in regional campus facilities have supported the establishment of new degree programs and
expanded course offerings at the undergraduate program campuses of Avery Point, Greater Hartford,
Stamford, Torrington and Waterbury.

e The Center for Undergraduate Education (CUE), located in the center of the Storrs campus across from the
Library, provides one-stop shopping for students’ academic needs and houses units that include the Writing
and Quantitative Centers, Academic Center for Exploratory Students, Career Development Center, Center
for Academic Programs, First Year Programs and Learning Communities, Honors, Individualized and
Interdisciplinary Studies, Institute for Teaching and Learning, Offices of Global Programs and Education
Abroad, Offices of National Scholarships and Undergraduate Research, and Teaching Assistant Programs.
These centers and programs also serve the regional campuses.

e The University has implemented both residential and non-residential Learning Communities for students.
Non-residential Learning Community students take a one-credit course together based on their
major. Students can opt to live in a residential Learning Community that carries a theme based on their
major or a shared interest (Major-based communities: Business Connections, Engineering, EUROTECH;
Fine Arts; Honors; Music; Nursing; Pre-Pharmacy; and WiMSE (Women in Math, Science and
Engineering). Interest-based communities open to all majors include: Community Service; Connecting with
the Arts; EcoHouse; Global House; Humanities; Leadership; and Public Health. Special programming for
Learning Communities is provided by schools and colleges to involve students in the academic and co-
curricular life of the University through infusing an intellectual component into residence halls.

e The Honors Program continues to grow in strength and prestige, attracting high-achieving students with
small honors seminars, personalized attention, opportunities for research and scholarly work leading to
theses, and a strong sense of community. In Fall 2015, 519 new freshmen enrolled in the Honors Program
with an average combined score of 1406 (excluding the writing component) on the SAT (32 on the ACTs)
and with a high school class rank in the top 4%. All Honors students have access to more than 100
undergraduate majors as well as to specially developed Honors Core Curriculum courses, the very popular
Honors First Year Seminar, and the Honors Residential Community.

e A wide variety of internship opportunities are offered by every school and college and through the Office
of Undergraduate Research and Career Development Center. For example, the University and Mystic
Seaport have collaborated to provide summer internships for students in the Maritime, Coastal, and
American Studies programs at the Avery Point campus, to make available the museum’s maritime history
resources to the University’s students and faculty, and to share the University’s library resources with
Mystic Seaport staff.

Recent University Highlights
e UConn was ranked 19th among 173 national public universities in the nation by U.S. News & World

Report in its America’s Best Colleges published in August 2015. For the seventeenth consecutive year, the
University was named the top public university in New England.

e The University was ranked the best value public university in New England and ranked 32™ in the best
values in public higher education by the Kiplinger’s Personal Finance magazine, published in December
2015. The schools chosen as “Best Values in Public Colleges” for 2016 were selected from a pool of
nearly 600 public four-year institutions, ranked according to academic quality based on criteria including
admission and retention rates, student-faculty ratios, and four- and six-year graduation rates, as well as on
cost and financial aid.
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Next Generation Connecticut

In July 2013, Governor Malloy signed Public Act 13-233, “An Act Concerning Next Generation
Connecticut”, which extended the UCONN 2000 program another six years until Fiscal Year 2024; increased the
statutory authorizations for the UCONN 2000 bonds secured by the State’s debt service commitment by $1.551
billion; changed certain fiscal year bond authorizations; added a new named project called “Academic and Research
Facilities”; and also added the housing language to the “Stamford Campus Improvements/Housing” project. There
is also an operating budget component reflected in the University’s State appropriation to support Next Generation
Connecticut. The operating funds are subject to the annual legislative appropriations approval process.

Next Generation Connecticut is a major University initiative supported by the State that will greatly expand
educational opportunities, research and innovation in the STEM disciplines at the University over the next decade.
The shared goal of Next Generation Connecticut is to leverage the strength and resources of the University to build
Connecticut’s future workforce, create jobs and bring new life to the State’s economy. The cornerstone of this
effort is a major increase in the University’s enrollment, the expansion of faculty — above and beyond the
University’s current faculty hiring initiative — and new and updated facilities to accommodate enhanced STEM
research and teaching, as well as the growing population. It will also support the academic missions and the
expansion of critical programs at UConn’s Greater Hartford and Stamford campuses.

Next Generation Connecticut represents one of the most ambitious State investments in economic
development, higher education and research in the nation. It is anticipated that Next Generation Connecticut will
fuel Connecticut’s economy with new technologies, highly skilled graduates, marketable patents and licenses, and
the creation of new companies and high-wage jobs. The components of this ambitious 10-year plan include:

e Hire new research and teaching faculty;

e Increasing enrollment of undergraduate students at the Storrs and Stamford campuses;

o Building research facilities to house materials science, physics, biology, engineering, cognitive science,
genomics, and related disciplines;

e Constructing new teaching laboratories;

e Creating a premier STEM honors program to attract increasing numbers of high achieving undergraduates;
e Upgrading aging infrastructure to accommodate new faculty and students;

¢ Expanding degree programs and providing student housing in Stamford,

e Relocating Greater Hartford Campus to downtown Hartford; and

e Better integrating the research activities of the Storrs and regional campuses with the UConn Health
campus.

Next Generation Connecticut is comprised of both capital and operating budget components. Since funding
was first made available in July 2015, the University has moved forward aggressively with Next Generation
Connecticut projects. A Campus Master Plan which is a summary of the current conditions of the campus as of
2015 and a guideline for the proposed development of the Storrs campus over the next 20 years was approved by
the Board of Trustees on February 25, 2015. Major projects currently underway include the Engineering and
Science Building in Storrs and the new downtown Hartford Campus. Additionally, a new Next Generation
Residence Hall will be completed by Fall of 2016, planning and design has begun on another science building, and
the renovation of Gant, a circa 1960 science and math facility is also beginning.

Establishing priorities for Next Generation Connecticut was an integral part of the work of the University

Academic Vision Committee. Responsibility for and benefits from Next Generation Connecticut exist across the
entire University, not only in departments or schools focusing on STEM.
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Status of UCONN 2000 Projects

Numerous UCONN 2000 projects have been completed from 1997 until the present. The following table
lists the UCONN 2000 projects which have been authorized by the Board, the funding source and the construction

status of the project:

Projects Authorized

|Pr0iect Construction Status'

A. General Obligation Bonds

Total — Storrs and Regional Campus Project List

Academic and Research Facilities Planning/design
Agricultural Biotechnology Facility Completed
Agricultural Biotechnology Facility Completion Completed
Alumni Quadrant Renovations Completed

Arjona and Monteith (new classroom buildings)

Completed 2 new buildings and
renovation of Arjona; Monteith
renovations underway

Avery Point Campus Undergraduate and Library Building Completed
Avery Point Marine Science Research Center - Phase | Completed
Avery Point Marine Science Research Center - Phase 11 Completed

Avery Point Renovation

Renovations continuing

Beach Hall Renovations

Renovations continuing

Benton State Art Museum Addition (Phases I & II)

Completed

Benton State Art Museum Addition (Phase III)

Completed

Biobehavioral Complex Replacement

Renovations continuing

Bishop Renovation

Renovations continuing

Business School Renovation — Phase 11 Completed

Central Warehouse - New Completed

Chemistry Building Completed

Deferred Maintenance & Renovation Lump Sum Balance Completed

Deferred Maintenance & Renovation Lump Sum Balance Completed

Deferred Maintenance/Code/ADA Renovation Lump Sum - Phase 111 Continuing

East Campus North Renovations® Completed
Engineering Building (with Environmental Research Institute) Construction underway
Equipment, Library Collections & Telecommunications - Phase | Completed

Equipment, Library Collections & Telecommunications Completion - Phase I |Completed

Equipment, Library Collections & Telecommunications - Phase 111 Continuing

Family Studies (DRM) Renovation Completed

Farm Buildings Repairs/Replacement Renovations continuing
Fine Arts Phase II Planning/design
Floriculture Greenhouse Completed

Gant Building Renovations Planning/design

Gant Plaza Deck Completed

Gentry Completion Completed

Gentry Renovation Completed

Grad Dorm Renovations Completed

Hartford Relocation Acquisition/Renovation

Construction underway

Heating Plant Upgrade’

Renovations continuing

Ice Rink Enclosure Completed
International House Conversion (a.k.a. Museum of Natural History) Completed
Intramural, Recreational and Intercollegiate Facilities Completed

Jorgensen Renovation

Renovations continuing
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Koons Hall Renovation/Addition

Renovations continuing

Lakeside Renovation Completed

Law School Renovations/Improvements Renovations continuing
Litchfield Agricultural Center — Phase | Completed

Manchester Hall Renovation Renovations continuing
Mansfield Apartments Renovation Completed

Mansfield Training School Improvements — Phase 11 Completed

Mansfield Training School Improvements — Phase 111 Renovations continuing
Monteith Renovation Completed

Music Drama Addition Completed

Natural History Museum Completion Completed

North Campus Renovation® Completed

North Hillside Road Completion Construction underway
North Superblock Site & Utilities Completed

Northwest Quadrant Renovation - Phase I Completed

Northwest Quadrant Renovation - Phase 11 Completed

Old Central Warehouse Completed

Parking Garage-North Completed

Parking Garage #3 Planning

Pedestrian Spinepath Completed

Pedestrian Walkways Completed

Psychology Building Renovation/Addition Completed addition;

renovations continuing

Residential Life Facilities

Planning/design/construction of

various facilities

School of Business Completed
School of Pharmacy Completed
School of Pharmacy / Biology Completion Completed
Shippee/Buckley Renovations” Completed
South Campus Complex® Completed
Stamford Campus Improvements/Housing Planning
Stamford Downtown Relocation — Phase | Completed
Storrs Hall Addition Completed
Student Union Addition Completed
Technology Quadrant-Phase 1A Completed
Technology Quadrant-Phase 11 Completed
Torrey Life Science Renovation Completed
Torrey Renovation Completion and Biology Expansion Renovations continuing
Torrington Campus Improvements Completed
Towers Renovation” Completed
Underground Steam & Water Upgrade Completed
Underground Steam & Water Upgrade Completion Completed
Waring Building Conversion Completed
Waterbury Downtown Campus Renovations continuing
Waterbury Property Purchase Completed
West Campus Renovations Completed
West Hartford Campus Renovations/Improvements Completed
White Building Renovation Completed
Wilbur Cross Building Renovation Completed

Young Building Renovation/Addition

Renovations continuing

UConn Health

CLAC Renovation Biosafety Level 3 Lab

Construction
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Deferred Maintenance/Code/ADA Renovation Sum-Health Center Continuing

Dental School Renovation Renovations continuing
Equipment, Library Collections and Telecommunications-Health Center Continuing
Library/Student Computer Center Renovation Completed

Main Building Renovation Construction

Medical School Academic Building Renovation Construction

Planning and Design Costs Completed

Research Tower Construction

Support Building Addition/Renovation Withdrawn

The University of Connecticut Health Center New Construction and Construction
Renovation

B. Special Obligation Student Fee Revenue Bonds

Alumni Quadrant Renovations” Completed
East Campus North Renovations® Completed
Hilltop Dormitory New’ Completed
Hilltop Student Rental Apartments’ Completed
North Campus Renovation (including North Campus Student Suites Completed
and Apartments)’

Parking Garage-South’ Completed
Shippee/Buckley Renovations” Completed
South Campus Complex® Completed
Towers Renovations (including Greek Housing)” Completed

' Some projects listed as in construction might be substantially complete for use purposes. Also, note that some projects might reflect a completed status
for recently completed work, but future funding may still be available for which work has not yet begun.

? Partially funded with proceeds from the University's General Obligation Bonds and partially funded with the proceeds of the University’s Student Fee
Revenue Bonds, 2002 Series A.

* In addition, the University has entered into a tax-exempt lease financing for a Co-Generation Facility for the Heating Plant in the amount of $81.9 million
under the UCONN 2000 authority.

* Partially funded with proceeds from the University's General Obligation Bonds and partially funded with the University’s Student Fee Revenue Bonds,
1998 Series A.

> The Hilltop Dormitory New and the Hilltop Student Rental Apartments comprise the Hilltop Housing Complex which was funded along with the Parking
Garage South with the proceeds of the Student Fee Revenue Bonds, 2000 Series A.

Office of Higher Education

The University, including UConn Health, is a constituent unit of the State system of higher education. The
Office of Higher Education is the statewide policy-making body for the State system of higher education.

Campuses and Physical Plant

General Information. Of the eight campuses, Storrs is the largest campus with 3,441 acres and over 210
major buildings. Additionally, as of Fall 2015, there are more than 115 residential facilities all on the Storrs
campus, serviced by eight large dining halls, and which provide room and board for approximately 12,700 graduate
and undergraduate students. There are five undergraduate regional campuses strategically located throughout the
State in Groton, Stamford, Torrington, Waterbury and West Hartford. The University is planning to relocate the
programs currently at its West Hartford regional campus to the City of Hartford and eventually intends to sell the
58 acre West Hartford campus. The West Hartford campus does not have any residential facilities. The specific
Hartford site that will house the programs currently located in West Hartford has been selected and the design and
construction process is underway. In addition to the regional campuses, the University includes the University of
Connecticut School of Law, located in West Hartford, and UConn Health, located in Farmington. Collectively these
campuses are serving a student body of 31,624 in the 2015-16 academic year. The University is involved in a
construction program for UCONN 2000 that is currently projected to cost approximately $4.3 billion for which the
proceeds of the 2016 Series A Bonds will be used. See “UCONN 2000 INFRASTRUCTURE IMPROVEMENT
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PROGRAM?” in this Official Statement and “UNIVERSITY FINANCES — Budget and Budgeting Procedure of the
University” in this Appendix I-A.

Academic Programs and Degrees Conferred

The University offers a broad spectrum of liberal arts and sciences, professional and graduate education
degree programs through its 14 colleges and schools, including the School of Dental Medicine, School of Medicine
and School of Law. The University confers seven kinds of undergraduate degrees in 108 majors, 17 graduate
degrees in 79 research and professional practice fields of study and six graduate professional programs. The
University also offers individualized majors and interdisciplinary fields of study. The University has several special
facilities and programs. Research and academic program support is carried out both in the departments of 14
schools and colleges and at more than 85 research centers and institutes across all University campuses. For
example, Storrs campus includes the Biotechnology/Bioservices Center, Goldenson Center for Actuarial Research,
Center for Environmental Sciences and Engineering, Center for Land Use Education and Research, Center for
Regenerative Biology, Connecticut Center for Economic Analysis, Connecticut Sea Grant College Program,
Connecticut Transportation Institute, Institute of Materials Science, Marine Sciences and Technology Center,
National Undersea Research Center, Roper Center for Public Opinion Research, and Wildlife Fisheries
Conservation Center. In addition to numerous research centers and facilities at UConn Health campus supporting
the Schools of Medicine and Dental Medicine, many of the centers and institutes benefit from the collaborative
efforts of both the Storrs based and UConn Health disciplines, including A.J. Pappanikou Center for Developmental
Disabilities, Center for Public Health and Health Policy, and Stem Cell Institute.

COMPETITION AND COMPETITIVENESS
Accreditation and Ranking

The New England Association of Schools and Colleges and several other accreditation bodies for specific
schools and programs accredit the University.

The National Science Foundation ranks the University 53 out of 395 public universities in the country in
research and development spending. The Carnegie Foundation currently classifies the institution with only 73 other
public institutions nationwide in the highest category of Research University (Very High Research Activity). To
qualify for this classification, universities must annually award at least 20 doctorates and demonstrate high levels of
research based on several aggregate and per-capita (full-time faculty) measures, including research and
development expenditures, postdoctoral appointees, non-faculty research staff, and doctoral conferrals in
humanities, social sciences, STEM fields, and other fields (e.g., business, education, public policy, social work).

The quality of the University’s diverse graduate programs is enhanced by the presence of exceptional
graduate students. More than 6,500 graduate students matriculated at both the master’s and doctoral levels in
academic year 2015-16; of this figure approximately 2,200 are supported on merit based graduate assistantships and
approximately 800 on merit based pre-doctoral and other fellowships. This support is available in 79 fields of study
in the arts and sciences and professional disciplines. These assistantships and fellowships have made it possible for
the University to compete for quality graduate students.

Student Enrollment and Admission

Enrollment. Compared to Fall 2014, freshman enrollment increased by 3.2% in Fall 2015; and
undergraduate degree enrollment increased by 2.1%. Through the Next Generation Connecticut initiative,
enrollment at the Storrs Campus and the Stamford Campus is expected to grow significantly. See
“GOVERNANCE, ACADEMIC PROGRAMS AND CAMPUSES — Next Generation Connecticut” above in this
Appendix I-A.
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Total Enrollment Data (Head Count)'
Fall 2011 - 2015

Undergraduates 2011 2012 2013 2014 2015
Storrs 17,815 17,528 18,032 18,395 18,826
Regional Campuses 4,657 4,773 4,563 4,578 4,581
Total 22,472 22,301 22,595 22,973 23,407
Graduates/Professionals’ 7,522 7,427 7,337 7,591 7,653

UConn Health

Medicine 355 359 368 384 396
Dental Medicine 176 169 174 171 168
Total 531 528 542 555 564
Grand Total 30,525 30,256 30474 31,119 31,624

" Includes non-degree and part-time students.
%Includes master’s and doctoral students at all campuses, including UConn Health, and students in the professional degree programs
in Law and Pharmacy.

Percentage of Enrollment by Residence Status
Fall 2011 - 2015

Undergraduate Graduate/Professional
Storrs Campus Total University (excl. Schools of
All Campuses Medicine and Dental Medicine)
Fall In-State  Out-of-State In-State Out-of-State In-State Out-of-State
2011 74.9 25.1 79.7 20.3 70.5 29.5
2012 75.8 24.2 80.5 19.5 68.4 31.6
2013 75.7 24.3 80.1 19.9 69.2 30.8
2014 74.6 254 78.9 21.1 65.7 343
2015 72.6 274 77.2 22.8 62.5 37.5

Schedule of Freshmen Enrollment - All Campuses
Fall 2011 - 2015

Enrolled as

Freshmen Change in Change in a Percentage
Fall Applications Applications Accepted Enrolled Enrolled of Accepted
2011 28,584 22.8 17,578 4,622 0.9 26.3
2012 31,363 9.7 18,965 4,415 (4.5) 233
2013 29,089 (7.3) 19,467 4,859 10.1 25.0
2014 32,192 10.7 21,880 4,994 2.8 22.8
2015 36,000 11.8 19,215 5,137 2.9 26.7

Admissions. The University of Connecticut is rated as “highly competitive” by Barron’s Profiles of
American Colleges 2016, 32™ Edition. The Scholastic Aptitude Test (SAT) scores for students entering the
University consistently exceed the statewide and national SAT score averages.
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Average Total SAT Scores*
Fall 2011 - 2015

Storrs Regional Connecticut  National
Fall Campus Campuses Average Average
2011 1216 1022 1022 1011
2012 1226 1028 1018 1010
2013 1233 1020 1020 1010
2014 1234 1034 1017 1010
2015 1233 1042 1010 1006

*Excluding the writing component
Tuition and Other Fees (Storrs and Regional Campuses)

Pursuant to State law, the Board of Trustees is authorized to adopt a comprehensive schedule of tuition and
other fees, which is expected to prevail during the following fiscal year.

Tuition. For the academic year 2016, students classified as full-time undergraduate residents of Connecticut
will pay tuition of $10,524. Full-time out-of-state undergraduates will pay $32,066 per year. In the 2016 academic
year, total tuition revenues are forecasted to be $353.0 million. For the academic year 2017, full-time
undergraduate residents will pay tuition of $11,224, and full-time out-of-state undergraduates will pay tuition of
$33,016 per year.

Mandatory Fees. For academic year 2016, undergraduate students must pay a General University Fee of
$1,914 per year. Students also pay $928 per year in other fees, of which $190 is for various student-controlled
organizations, $468 is for infrastructure maintenance, $120 is a transit fee, and $150 is a Technology Fee. For
academic year 2016, total undergraduate student mandatory fees are forecasted to be $122.0 million. Commencing
in 1998, certain fees have been pledged for the payment of debt service on the University’s Special Obligation
Bonds. See “UNIVERSITY FINANCES — University Indebtedness” in this Appendix I-A.

Other Fees. There are numerous optional fees at the University. The primary optional fees for the
academic year 2016 are the room ($6,660) and board ($5,514) fee. Higher and lower cost meal plan options are
available. Academic year 2017 room and board fees will be submitted for approval at the April 27, 2016 Board of
Trustees meeting.

Annual Cost of an Undergraduate
In-State Student Enrolled at the University
Academic Years 2012 - 2017

2012 2013 2014 2015 2016 2017°

Tuition $ 8256 § 8712 $ 9,256 $ 9,858 $10,524 $11,224
Room & Board' 10,816 11,140 11,474 11,818 12,174 12,174
General University Fee 1,704 1,776 1,848 1,914 1,914 1,914
Other Fees® 710 874 918 928 928 928
Total $21,486 $22,502 $23,496 $24,518 $25,540 $26,240

! The Board Fee reflects the cost of the Value Meal Plan. Lower and higher cost meal plan options are available.

2 Other Fees includes fees collected by the University on behalf of various student-controlled organizations. The
Student Union Building Fee ($26) to support the renovation and expansion of the Student Union is included and
was first imposed in FY 2004 and ended in FY 2013. The Other Fees category is higher in FY 2014 due to
increases in other fees.

3 The tuition rate for academic year 2017 was approved by the Board of Trustees on December 16, 2015. The
remainder of the fees (Room, Board, General University Fee, Other Fees) will be submitted for approval at the
April 27, 2016 Board of Trustees meeting. Until new rates are approved, current rates are utilized for planning
purposes.
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FY 2016 Undergraduate Tuition and Fees
Peer University Comparison*

In-State Out-of-State
Drexel University $48,756 $48.,756
Boston College 48,540 48,540
Boston University 48,436 48,436
Fordham University 46,683 46,683
Northeastern University 46,154 46,154
Quinnipiac University 42,620 42,620
Pennsylvania State University 17,514 31,346
University of Vermont 16,738 39,130
University of Massachusetts 14,356 30,504
University of Connecticut 13,366 34,908
University of Delaware 12,520 31,417
University of Maryland 9,996 31,144

*Per the 2015 College Board Admitted Student Questionnaire, peers
include those institutions which share the most cross-admits with the
University of Connecticut. Source of tuition and fee rates is institution
websites.

Student Financial Aid

The University provides financial aid and financial counseling. The University has a policy of admitting
students without regard to financial ability to pay and a policy of providing assistance to those admitted who
demonstrate need. During Fiscal Year 2015, approximately 21,800 students received financial aid packages.

Scholarships, Grants and Work-Study. There are a number of state, federal and private student financial
aid programs available, including the Federal Pell Grant of $588 to $5,775 (for Fiscal Year 2016) and the Federal
Supplemental Education Opportunities Grant (SEOG) of up to $4,000. Both are awarded annually based on need. In
addition, the University offers a number of scholarships. The University also offers Federal Work-Study
employment, which is need-based, and Student Labor employment, which is available to all students.

Loan Programs. There are several loan programs at the University. The Federal Perkins Loan Program
and the Federal Direct Subsidized Federal Stafford Loan are based on financial need. Federal Direct Unsubsidized
Federal Stafford Loans are available to students who do not qualify for the Federal Direct Subsidized Federal
Stafford Loans. Additionally, there is the Federal Direct Parent Loan to Undergraduate Students (PLUS) program,
and the Federal Direct Graduate PLUS loan is available to eligible graduate students.

Tuition Waivers and Graduate Assistantships. The University is required by law to waive tuition for
certain veterans and children of veterans, certain students over the age of 62, graduate assistants, and certain other
students. The University is required by collective bargaining agreements to waive tuition for dependents of certain
employees. The foregone revenue resulting from such waivers in the 2016 academic year is projected at $63.4
million, of which 83% will be provided to graduate assistants.
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Financial Aid to University Students
for Fiscal Years 2012 — 2016 (in millions)

016
2012 2013 2014 2015 Forecast
Scholarships/Grants
Institutional $ 756 $ 812 $ 86.0 $94.0 $96.6
State 10.7 9.5 9.4 11.2 14.3
Federal Funds 26.1 27.3 30.5 32.1 33.3
Private 26.7 26.2 29.2 31.1 35.7

Total Scholarships/Grants  $139.1 $144.2 $155.1 $168.4 §$179.9

Loans $177.1 $172.6 $176.8 $186.5 $192.6
Student Employment
University Student Payroll  $ 18.8 $ 20.1 $ 204 § 209 §$ 209
Federal Work Study 1.3 1.4 1.0 1.0 1.4
Total Student Employment $ 20.1 § 21.5 § 214 $ 219 §$ 223
Grand Total $336.3 $338.3 $353.3 $376.8 $394.8
UNIVERSITY FINANCES

Financial Management

As noted earlier, the University’s Board of Trustees has the authority for fiscal oversight of the University.
In addition to the State appropriation, the University receives tuition, fees and grants and contract revenues. Some
of these revenues may be restricted or dedicated as to use by the terms of the appropriation, gift, grant or contract.

The authority granted to the University in the Act builds upon the successful implementation of the
operational autonomy and responsibility provided in several pieces of legislation known as the Flexibility Acts,
enacted in the early 1990’s. Unprecedented for State government, the University became responsible and
accountable for its operational decisions independent of many of the previously imposed regulatory requirements.
Pursuant to the Flexibility Acts, the responsibilities assigned to the University included a block grant State
appropriation, check-writing authority, position control, purchasing authority and management of capital projects
not exceeding $2 million. This dollar limitation has been eliminated with the passage of UCONN 2000. The
enactment of UCONN 2000 was an extension of the authority vested in the University by the Flexibility Acts.

While the University’s operational flexibility and capacity has grown, all of these activities also take place
within a context of continuing vigilance. The financial statements contained in this official statement reflect budget
execution results that are based upon spending plans and operating and capital budgets approved by the Board of
Trustees. In addition, in Fiscal Year 2004, the Board of Trustees restructured and expanded the role of its Joint
Audit and Compliance Committee, with a charge that includes oversight of all University financial reporting and
processes and internal control systems, as well as direct engagement in the approval of independent auditing
services to augment the University’s internal audit capacity and the work performed by State auditors (the
“Auditors of Public Accounts”). The Auditors of Public Accounts annually issue an Independent Auditors’ Report
on the financial statements of the University.

In 2006, in compliance with statutory requirements, the University established a Construction Management
Oversight Committee, the Buildings, Grounds and Environment Committee of the Board of Trustees and the
Construction Assurance Office. The University has also implemented and staffed an organizational structure for
capital program contracting and procurement and has engaged an outside auditor to perform annual audits of the
UCONN 2000 program.

1-A-(15)



Financial Statements of the University

The audited financial statements of the University of Connecticut and the University of Connecticut Health
Center (excluding the University of Connecticut Foundation, Inc.) for the Fiscal Year ended June 30, 2015 are
included as Schedule 1 and Schedule 2 to this Official Statement.

Below is a five-year presentation of the Statement of Revenues, Expenses and Changes in Net Position for

the Fiscal Years ended June 30, 2011, 2012, 2013, 2014 and 2015. See “UNIVERSITY OF CONNECTICUT
HEALTH CENTER” below in this Appendix I-A for the same information for UConn Health.

[Remainder of page intentionally left blank]
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Statement of Revenues, Expenses and Changes in Net Position

OPERATING REVENUES
Student tuition and fees'
Federal grants and contracts
State and local grants and contracts
Nongovernmental grants and contracts
Sales and services of educational departments
Sales and services of auxiliary enterprises®
Other sources

Total operating revenues

OPERATING EXPENSES
Educational and General
Instruction
Research
Public service
Academic support
Student services
Institutional support
Operations and maintenance of plant
Depreciation and amortization
Student aid
Auxiliary enterprises
Other operating expenses
Total operating expenses
Operating loss

NONOPERATING REVENUES (EXPENSES)

State appropriation
State debt service commitment for interest
Transfer of reserves to State General Fund
Gifts
Investment income
Interest expense
Other nonoperating expenses, net
Net nonoperating revenues
Loss before other changes in net position

OTHER CHANGES IN NET POSITION
State debt service commitment for principal
Capital allocation
Capital grants and gifts
Disposal of property and equipment, net
Additions to permanent endowments

Net other changes in net position

Increase (decrease) in net position

NET POSITION
Net position-beginning of year, adjusted
Net position-end of year

2011 2012 2013 2014 2015
Restated

$ 233,881,175 $ 251,016,679 §$ 261,641,002 $ 279,577,280 $ 308,174,254
125,797,636 124,478,400 118,715,272 118,491,765 118,382,634
27,390,610 22,077,572 25,898,291 29,512,453 31,931,014
11,366,745 13,140,769 15,211,587 14,618,880 20,534,872
16,160,788 17,348,308 15,813,788 19,279,617 21,027,713
178,494,666 181,974,163 185,240,404 195,524,781 201,065,628
6,446,683 6,228,681 8,113.610 10,168,088 12,263,488
$599.538.303 $ 616,264,572 $ 630.633.954 $ 667.172.864 $ 713.379.603
$ 292,202,505 $ 291,370,499 $ 302,201,568 $ 353,250,856 $ 382,255,349
74,481,178 73,508,341 74,948,222 79,483,638 73,596,010
41,469,821 35,477,844 39,067,856 41,918,518 48,883,867
98,392,707 108,339,599 117,678,945 125,556,692 131,913,698
39,754,920 35,255,666 33,315,154 36,787,251 36,954,846
84,743,763 53,465,323 51,357,666 54,484,055 57,329,806
71,365,159 100,401,506 94,961,360 105,147,738 114,888,599
90,334,794 88,478,214 91,712,989 95,376,695 95,990,463
5,490,504 6,107,357 7,153,704 8,796,255 9,126,577
158,422,470 164,388,850 186,117,883 196,934,393 209,633,188
19,740,639 - - - -
976.398.460 956.793.199 998.515,347  1,097.736,091 1.160.,572.403

(8376.860.157)

(8 340.528,627) ($ 367.881.393) (§ 430.563,227) ($ 447.192.800)

$328,950,858  $ 282370218 $ 288,455,837 $ 308,069,202 $ 350,698,929
39,978,225 39,755,112 40,571,126 42,090,775 46,635,328
(15,000,000) - - - -
21,168,060 24,376,517 19,995,921 21,702,581 23,827,537
1,020,058 897,678 858,559 798,724 888,722
(48,823,995)  (47,117,080) (46,960,964  (45,955,335)  (46,420,112)
(297.112) (1.635.037) 351.790°  _(1.872.588) (1.540.339)
326.996.094 298.647.408 _303.272.269 _ 324.833359 _ 374.090.065

($_49.864.063)

(8 41.881.219) (§ 64.609.124) ($ 105,729.868) ($ 73.102.735)

$ - § 115,400,000 $ - $ 80,345,500 § 56,430,000
(479,348) 18,000,000 20,000,000 (19,760) 131,500,000
1,989,313 2,768,379 6,674,908 21,643,342 25,411,531
(617,744) (539,764) 103,386 (1,042,733) (472,726)

50 - 12,983 742,627 66.184

$ 892271  § 135.628.615 $ 26.791.277 § 101.668.976 § 212.934.989

($ 48.971.792)

$ 93.747.396 (§ 37.817.847) (§

4,060.892) § 139,832,254

$1.444.327.201

$1,395,355.409 $1.477.239.140° $1.439.421,293

$ 857.767.021*

$1,395,355,409 $1.489,102,805 $1.439,421,293 $1.,435,360,401

$ 997,599,275
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! Net of scholarship allowances of $109,105,523, $111,139,284, $116,061,804, $123,311,819 and $134,278,909 respectively.

% Net of scholarship allowances of $3,239,628, $3,029,568, $2,907,169, $3,212,715 and $3,338,021 respectively.

3>The University adopted GASB issued Statement No. 65, Items Previously Reported as Assets and Liabilities, retroactive to July 1, 2012.
This statement establishes accounting and financial reporting standards that reclassify certain items that were previously reported as assets
and liabilities as deferred outflows of resources or deferred inflows of resources and recognizes certain items that were previously reported
as assets and liabilities as revenues or expenses. As a result of this adoption, the University reports accumulated net loss on debt refundings
as a deferred outflow and treats the cost of bond issuances as an expense in the year incurred. The financial statements as of June 30, 2013
have been restated in order to retroactively apply these provisions, including the restatement of beginning net position as of July 1, 2012.

“For fiscal year 2015, the University adopted GASB 68 and 71 which significantly changed its accounting policies related to pensions. The
new standards address accounting and financial reporting requirements for governmental employers that provide their employees with
pension benefits administered through a qualified trust and require that the University report a pension liability and related deferred outflows
and inflows for the first time. The purpose of these standards are to improve pension information and increase transparency, consistency,
and comparability of pension information across governments. Financial information for fiscal years 2014 and 2013 were not restated with
respect to these new accounting policies. As a result, the cumulative effect of applying the new reporting standards is reported as a
restatement of beginning net position of $577,593,380 for the year ended June 30, 2015.

Note: Reclassifications were made for the Fiscal Year ended June 30, 2013 and 2012 to better reflect changes in the classification of
operating revenues and expenses. This had no effect on net positions shown on the Statements of Revenues, Expenses, and Changes in Net
Positions.

Budget and Budgeting Procedure of the University

The University submits a biennial operating budget to the Governor and General Assembly through the
Secretary of the Office of Policy and Management (the Governor’s fiscal office). The operating budget request sets
forth a proposed expenditure plan for the amount necessary to meet cost increases while providing a constant level
of services. It may also include an amount for new or expanded programs. The operating budget includes various
revenue sources including the State appropriation, tuition, fees, auxiliaries and other revenue sources. The
Governor may reduce State agency allotments by not more than 5% unless approved by the Appropriations
Committee of the General Assembly, which shall, within ten days, approve or reject such reduction. The
University’s Board of Trustees annually approves separate Spending Plans for the University and UConn Health.
On June 24, 2015, the Board of Trustees approved a Spending Plan for Fiscal Year 2016. It is anticipated that the
Fiscal Year 2017 Spending Plan will be presented to the Board of Trustees for approval on June 29, 2016 after the
level of State appropriation has been determined. See “UNIVERSITY FINANCES-State Support of the
University-Appropriations” in this Appendix I-A.

UConn Health submits a separate spending plan and receives a separate appropriation and allotment. For
discussion of UConn Health, see “UNIVERSITY OF CONNECTICUT HEALTH CENTER” in this Appendix I-A.

During each fiscal year, the Board of Trustees of the University must quarterly submit to the General
Assembly and the Office of Policy and Management, through the Office of Higher Education, a report of the actual
expenditures of the University of Connecticut Operating and Research Funds.

The University’s Capital Budget request process has been replaced by the Act. The Act provides for a
twenty-nine year Capital Budget program of the University and authorizes projects estimated to cost $4,619.3
million of which $4,282.9 million was or will be financed by general obligation bonds of the University, secured by
the State debt service commitment, and $18 million has been funded by State general obligation bonds. Gifts or
other revenue may finance the balance unless projects are deferred or savings are achieved. For Bonds secured by
the debt service commitment of the State, phase I for Fiscal Years 1996-99 totaled $382 million, phase II for Fiscal
Years 2000-05 totaled $580 million and phase III for Fiscal Years 2005-24 totals $3,320.9 million. The University
is required to provide a semi-annual update as to the progress of capital projects approved as part of UCONN 2000.

University Budget (Storrs and Regional Campuses)

Fiscal Year 2016 Forecast. The Fiscal Year 2016 forecast includes $1,307.2 million in expenditures and
$1,308.0 million of revenue, yielding a $0.8 million net gain.

Fiscal Year 2016 Revenue. For Fiscal Year 2016, State support is forecasted at a level of $388.1 million
(appropriation/allotments $242.2 million; fringe benefits $145.9 million including year-end accounting accruals),
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an increase of $37.4 million or 10.7% over the Fiscal Year 2015 amount. State support is the largest source of
revenue for the University. Tuition is the second largest source of revenue (excluding waivers) and is forecasted at
$353.0 million, an increase of $33.3 million or 10.4% over the Fiscal Year 2015 amount. Tuition revenue
collections reflect a 6.75% rate increase. Fee revenue is comprised of course fees from summer school, part-time,
and non-degree students as well as self-supporting programs (off-campus MBA, EMBA, etc.). Also included in
this category is the General University Fee, which supports multiple Auxiliary Enterprise programs. Finally, there
are various other fees included in this category such as the Infrastructure Maintenance Fee, Application Fees and
Late Payment Fees. The fee collections for Fiscal Year 2016 are forecasted to be $122.0 million, an increase of
$5.8 million or 5.0% over the Fiscal Year 2015 amount. Auxiliary Enterprise Revenue is forecasted to be $210.1
million, which is an increase of $5.7 million or 2.8% over the Fiscal Year 2015 amount. Residence halls and rental
properties, dining services and athletics generate most of the Auxiliary Enterprise Revenue. With respect to the
Research Fund, the granting agency or donor restricts most of the revenues. Research Fund revenues for Fiscal
Year 2016 are forecasted to be $102.0 million, which is a $2.5 million or 2.5% increase over Fiscal Year 2015.

Fiscal Year 2016 Expenditures. Total Fiscal Year 2016 expenditures of $1,307.2 million are forecasted
to increase by $88.0 million or 7.2% over the Fiscal Year 2015 amount. The University’s Operating Fund is
forecasted to increase by 7.0%. Personal services expenditures are expected to reach $504.5 million or $21.7
million more than Fiscal Year 2015. Fringe benefit expenditures are expected to be $252.6 million or $22.5 million
more than Fiscal Year 2015. Financial Aid expenditures are forecasted to be $151.6 million, which is an increase
of $8.9 million or 6.2% over the Fiscal Year 2015 amount.

In addition to actual results of operations for Fiscal Years 2012-2015, the following schedule reflects the
Fiscal Year 2016 forecast.
Statement of Current Funds Operations (in millions)

FY12 FY13 FY14 FY15 FY16
Current Funds Revenues: Actual Actual Actual Actual Forecast*
Operating Fund
State Support $ 2824 § 2885 § 308.1 $ 350.7 $ 388.1
Tuition (Net of Discounts) 259.9 269.8 290.4 319.7 353.0
Fees 97.0 102.9 106.7 116.2 122.0
Auxiliary Enterprise Revenue 185.0 188.2 198.7 204.4 210.1
All Other Revenues 110.3 107.0 113.9 129.9 132.8
Total Operating Fund $ 9346 $ 9564 $1,017.8 $1,120.9 $1,206.0
Research Fund 97.8 96.7 100.3 99.5 102.0
Total Current Funds Revenues $1,032.4  $1,053.1 $1,118.1 $1,220.4 $1,308.0
Current Funds Expenditures:
Operating Fund
Personal Services $ 4142 $ 4254 $ 461.8 $ 482.8 $ 504.5
Fringe Benefits 151.0 170.3 212.0 230.1 252.6
Other Expenses 188.7 192.8 211.6 215.2 227.7
Equipment 15.5 15.2 4.5 4.9 11.6
Student Financial Aid 121.1 125.1 132.0 142.7 151.6
Non-mandatory/Projects 40.6 30.1 (7.5) 49.3 55.5
Total Operating Fund 931.1 958.9 1,014.4 $1,125.0 $1,203.5
Research Fund Expenditures 97.4 93.8 102.5 94.2 103.7
Total Current Funds Expenditures $1,028.5 $1,052.7 $1,116.9 $1,219.2 $1,307.2
Net Gain (Loss) $ 39 § 04 $ 1.2 $ 1.2 §$ 0.8
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*The FY16 Forecast has not been updated to reflect the rescission of State funds on March 16, 2016 since
the impact is still being assessed. However, it is anticipated that the University will absorb this cut and still
maintain a positive balance through reduced hiring, reduced operating costs, fewer projects, and other deficit
mitigation efforts.

State Support of the University — Appropriations

The State develops a biennial budget which includes the University appropriation request. The
appropriations are applicable to each specific year and the second year’s appropriation is subject to review and
adjustment. The University has historically received a substantial percentage of its operating revenue from the State
General Fund Appropriation. In the State system of higher education, the University of Connecticut receives more
State support than any other State institution of higher education. The annual State appropriation the University
receives is in the form of a block grant and is allocated biweekly. The University has independent authority to
purchase goods and services, hire, fire and promote administrators, faculty and staff, and plan, design and construct
capital projects. Public Act 13-84 appropriated $230.0 million for Fiscal Year 2015 and Public Act 14-47 reduced
that appropriation to $229.1 million. The Fiscal Year 2015 actual allotment was $222.2 million and included
allocable bottom line savings of $0.8 million that required adjustments to the University appropriation and $6.6
million of rescissions by the Governor. Public Act 15-244 appropriated $243.2 million for Fiscal Year 2016 and
$249.0 million for Fiscal Year 2017. The Fiscal Year 2016 appropriation has since been reduced by $1.0 million
for allocable bottom line savings. In addition, the State passed a budget balancing bill on December 10, 2015
which reduces the State funding by an additional $8.5 million. On March 16, 2016, the Governor notified the
University of an additional allotment rescission of $4.1 million for Fiscal Year 2016.

On February 3, 2016, the Governor recommended adjustments to the Fiscal Year 2017 appropriation which
reduced the amount of the State appropriation from $248.9 million to $229.4 million. In addition, the methodology
for allocation of fringe benefits may change. The actual level of support will not be known until the end of the
Legislative session in May 2016.

Schedule of State Operating Support and Fringe Benefits to the University
for Fiscal Years 2012 — 2016 (in millions)

Operating Fringe

Fiscal Appropriations' Benefits/ Operating
Year and Allotments Adjustments Total
2012 $205.6 $ 76.8 $282.4
2013 195.8 92.7 288.5
2014 202.6 105.5 308.1
2015 2222 128.5 350.7
2016 est 238.1 143.5 381.6

"Excludes State general obligation bonds issued to fund University capital
projects.

?Reflects a reduction of $1.0 million ($1.7 million including fringe), a
reduction of $8.5 million which is netted from the fringe/adjustments
category, and a reduction of $4.1 million ($6.5 million including fringe) for a
total reduction of $16.7 million.

State Support of the University - Bond Issuance

In addition to appropriating funds for the general operating support of the University, the State has
authorized its general obligation bonds to fund capital projects of the University. Certain of those State bonds are
categorized as self-liquidating, meaning the University reimburses the State for the principal and interest on such
bonds from revenues generated by the University from the operation of the projects funded with the proceeds of the
State bonds. As of the date of delivery of the 2016 Bonds, $348,228 of self-liquidating bonds remain outstanding.
For further discussion of the University’s liability to the State with respect to these self-liquidating State general

1-A-(20)



obligation bonds, see Schedule 1, “AUDITED FINANCIAL STATEMENTS OF THE UNIVERSITY FOR
FISCAL YEAR ENDED JUNE 30, 2015.”

State Legislative Bond Authorizations for the University
for Fiscal Years 1996 - 2024

Fiscal State General UCONN

Year Obligation Bonds 2000 Total
1996 $18,000,000 > $112,542,000 $130,542,000
1997 9,400,000 2 112,001,000 121,401,000
1998 93,146,000 93,146,000
1999 64,311,000 64,311,000
2000 2,000,000 ° 130,000,000 132,000,000
2001 20,000,000 °* 100,000,000 120,000,000
2002 100,000,000 100,000,000
2003 100,000,000 100,000,000
2004 100,000,000 100,000,000
2005* 100,000,000 100,000,000
2006 79,000,000 79,000,000
2007 89,000,000 89,000,000
2008 8,000,000 ° 115,000,000 123,000,000
2009 140,000,000 140,000,000
2010 0 0
2011 138,800,000 138,800,000
2012 23,000,000 7 157,200,000 180,200,000
2013 20,000,000 ¢ 143,000,000 163,000,000
2014 204,400,000 204,400,000
2015 131,500,000° 315,500,000 447,000,000
2016 25,000,000° 312,100,000 337,100,000
2017 266,400,000 266,400,000
2018 269,500,000 269,500,000
2019 251,000,000 251,000,000
2020 269,000,000 269,000,000
2021 191,500,000 191,500,000
2022 144,000,000 144,000,000
2023 112,000,000 112,000,000
2024 73,500,000 73,500,000
Total $256,900,000 $4.282,900,000  $4,539.800,000
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! Secured by State Debt Service Commitment.

% For Babbidge Library on the Storrs campus.

3 For the development of a new downtown campus for the University of Connecticut in
Waterbury.

4 For Fiscal Year 2005, $50,000,000 was authorized under UCONN 2000 Phase II and an

additional $50,000,000 was authorized under UCONN 2000 Phase III. Fiscal Years 2005-24

represent authorizations under UCONN 2000 Phase IIT including UConn Health projects. No

UConn Health projects were authorized in Phase I or Phase II.

Special Act 04-2 authorized the issuance of $8,000,000 of State General Obligation Bonds for

renovation, alterations and improvements to the University’s Law Library in Hartford which

was approved by the State Bond Commission on March 28, 2008.

Public Act 11-57, as amended by Public Act 14-98, authorized the issuance of $169,500,000

of State General Obligation Bonds to create a Technology Park on the Storrs Campus.

$18,000,000 was approved by the State Bond Commission on August 26, 2011. $20,000,000

was approved by the State Bond Commission on April 26, 2013. $131,500,000 was approved

by the State Bond Commission on May 11, 2015.

Public Act 11-75 authorized $5,000,000 in State General Obligation Bonds for a
comprehensive cancer center and the University sponsored health disparities institute which
was approved by the Bond Commission on October 28, 2011.

Public Act 15-1 (sections 2 & 21) authorized the issuance of $41 million of State General
Obligation Bonds for the UConn Health Integrated Electronic Medical Record (EMR). The
Integrated EMR will provide the health information technology required for compliance with
federal and state regulations, enable interoperability and improve efficiencies for all UConn
Health entities with access to clinical data updated in real-time in a single patient database.
$25,000,000 was approved by the State Bond Commission on January 29, 2016.
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Grants and Contracts

Revenue from Federal, state, local and non-governmental grants and contracts totaled $170.8 million in
Fiscal Year 2015, representing 22.5% of total operating revenues reported by the University in the Statement of
Revenues, Expenses and Changes in Net Position for the Fiscal Year ended June 30, 2015, included in this
Appendix I-A. Revenue from federal, state and local governmental grants and contracts, including financial aid and
recovery of indirect costs, totaled $150.3 million for this time period, which represented 21.1% of total operating
revenues.

Governmental Grants and Contracts
for Fiscal Years 2011 - 2015
(in Millions of Dollars)

Fiscal Year Amount
2011 $153.2
2012 146.6
2013 144.6
2014 148.0
2015 150.3

The University of Connecticut Foundation, Inc. and The University of Connecticut Law School
Foundation, Inc.

Two other entities also support the mission of the University: The University of Connecticut Foundation,
Inc., “Foundation”, and the University of Connecticut Law School Foundation, Inc., “Law School Foundation”.
For financial reporting purposes, the Law School Foundation is included as a component unit with the University;
the Foundation is an independent, privately governed institution which is separately audited. It operates exclusively
for charitable and educational purposes, raising funds to promote, encourage, and assist education and research at
the University and UConn Health. The Foundation solicits and accepts donations of properties, monies, and
securities and invests and administers these gifts. The Foundation materially supports the mission of both the
University and UConn Health.
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Gift revenue to the University, both capital and noncapital, is derived from gifts made directly to the
University and from the Foundation and Law School Foundation. These spendable funds are provided to the
University for educational, cultural, recreational, and research activities. Both the Foundation and the Law School
Foundation disburse funds to the University as requests are made, provided the request is in accordance with donor
restrictions, if any. These disbursements paid to the University and to third parties on behalf of the University from
both Foundations totaled approximately $37.4 million in Fiscal Year 2015 compared to $50.9 million in Fiscal Year
2014. This amount is not reflected in the University’s financial statements. In addition, the University receives
gifts directly. Total nonoperating gifts and capital gifts and grants revenue to the University from all sources
amounted to $15.5 million and $3.5 million in Fiscal Years 2015 and 2014, respectively.

Donors to the University set a third year of record-level giving, with contributions of $78.0 million to
support the University students, faculty, and programs during Fiscal Year 2015. Of the $78.0 million in new gifts
and commitments, $16.3 million was directed for scholarships and fellowships, $27.4 million for program support,
$9.6 million for research, $5.2 million for faculty support, and $19.4 million for capital improvements. Donors
contributed nearly $20 million to the University’s endowment.

2011 2012 2013 2014 2015
$000’s $000’s $000’s $000’s $000°s

Assets

Endowment assets $303,625  $301,637  $330,178  $369,444  $368,179

All other assets 92,689 97.018 118.405 108.308 102,537

Total Assets $396,314  $398,655  $448,583  $477,752  $470,716
Support and Revenue

Contributions and educational support $ 32,102 $ 39,018 $ 44,418 $ 34,597 $ 32,504

Payment from the University 8,472 8,584 8,589 8,270 9,139

Investment income, net 41,905 2,109 25,929 47,826 10,067

Other revenues 697 778 638 733 1,712

Total Support and Revenue $ 83,176 $ 50,489 $ 79,574 $ 91,426 $ 53,422
Expenditures

Disbursements to and on behalf of the University $ 26,382 $ 30433 $ 35070 $ 50,936 $ 37,355

Foundation expenses (development, asset mgt, admin) 13,602 14,223 14,975 17,068 17,067

Total Expenditures $ 39984 $ 44,656 $ 50,045 $ 68,004 $ 54,422

Less change in net assets not owned by Foundation (18) 127

Support and Revenues Over/Under Expenditures $ 43192 § 5833 $29529 § 23440 (S 1,127)
University Indebtedness

The UCONN 2000 Act, as amended, empowers the University to borrow money and issue securities to
finance the acquisition, construction, reconstruction, improvement or equipping of any UCONN 2000 project and to
provide for the security and payment of those securities and to refund such securities. Toward this purpose, to date,
the University has issued General Obligation Bonds and Special Obligation Bonds, entered into a privately placed
Governmental Lease Purchase Agreement, and assumed a promissory note associated with the purchase of the
Nathan Hale Inn Hotel on the Storrs Campus.

The University of Connecticut General Obligation Bonds are issued pursuant to the Master Indenture of
Trust, as amended (the “Master Indenture”), and are secured by the full faith and credit of the University and are
additionally secured by the pledge of and a lien upon the State Debt Service Commitment. The State Debt Service
Commitment is defined by the Act and the Master Indenture as the commitment by the State to pay an annual
amount for the punctual payment of Special Debt Service Requirements on securities issued as general obligations
of the University, as the same shall arise and shall become due and payable. Special Debt Service Requirements
include, among other things, the principal on serial General Obligation Bonds or sinking fund installments on term
General Obligation Bonds and interest accruing thereon. As of the date of delivery of the 2016 Bonds, the
University’s General Obligation Bonds principal outstanding will be $1,303,870.00.
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The University of Connecticut also has issued Special Obligation Bonds pursuant to the Special Obligation
Indenture of Trust, dated as of January 1, 1997, between the University, as Issuer, and U.S. Bank National
Association, as successor to State Street Bank & Trust Company, as Trustee, as amended (the “Special Obligation
Master Indenture”). The Board of Trustees approved the Special Obligation Master Indenture on November 8,
1996. Unlike the UCONN 2000 General Obligation Bonds that are paid from the State’s General Fund, debt
service on the Special Obligation Bonds is paid from certain pledged revenues, including student fees of the
University as defined in the Special Obligation Master Indenture. To date, nine projects have been authorized to
receive $189,180,000 of the UCONN 2000 Special Obligation Bond proceeds, and some of these projects also were
supported by State General Obligation Bonds or other funding. See “GOVERNANCE, ACADEMIC PROGRAMS
AND CAMPUSES — Status of UCONN 2000 Projects” in this Appendix I-A. As of the date of delivery of the
2016 Bonds, the Special Obligation Bonds principal outstanding will be $112,410,000.

A privately placed Governmental Lease Purchase Agreement (the “Lease”), with Caterpillar Financial
Services Corporation, a Delaware Corporation, secured by the University’s general obligation was entered into to
finance the cogeneration facility portion of the UCONN 2000 Heating Plant Upgrade project. The $81,900,000
original principal amount of the Lease is a UCONN 2000 debt obligation entered into under certain separately
negotiated documents and agreements and is not secured by the Master Indenture or the Special Obligation Master
Indenture. On December 18, 2003 the University entered into the Lease in the principal amount of $75,000,000 at a
nominal interest rate of 4.42% compounded monthly for a term of 240 months. On August 15, 2005, the University
amended the Lease for an additional amount of $6,900,000 at a 5.09% interest rate compounded monthly. In
August 2013, the University amended the Leases to lower the interest rate to 3.22% for the full outstanding amount
of the Lease, as amended, effective as of the August 2013 monthly payment which lowered the University’s
monthly payments from $517,135 to $482,448. The cogeneration facility is part of the UCONN 2000 Heating
Plant Upgrade project, as defined under the UCONN 2000 Act, which generates substantially all of the needs for
electrical power, heating and cooling on the main campus at Storrs. The UCONN 2000 Heating Plant Upgrade
project also has been partially funded with General Obligation Bonds of the University secured by the State Debt
Service Commitment. As of the date of delivery of the 2016 Bonds, the amount of the Lease outstanding will be
$48,281,547.

On April 29, 2015 the Board of Trustees authorized the University to assume existing indebtedness of the
seller of the Nathan Hale Inn on the Storrs Campus (the “Inn”) in the form of a promissory note (the “Note”) to
Webster Bank in the maximum principal amount of $5,500,000. The Governor approved the financing on May 19,
2015. On July 1, 2015, the University assumed the obligations under the Note in the amount of $5,376,713 with an
interest rate of 6.84% and purchased the Inn. The Note is secured by the general obligation of the University and
matures on December 1, 2016. The Note’s debt service payments are $44,989 monthly with a balloon payment due
on December 1, 2016. The Note was not issued pursuant to the UCONN 2000 General Obligation or Special
Obligation Indentures of Trust. As of the date of delivery of the 2016 Bonds, the amount of the Note outstanding
will be $5,249,772.

In addition to UCONN 2000 indebtedness, the University has certain other limited indebtedness; see
Schedule 1, “AUDITED FINANCIAL STATEMENTS OF THE UNIVERSITY FOR FISCAL YEAR ENDED
JUNE 30, 2015”.

The following schedule sets forth the debt service payments to be made in each University fiscal year on
the general obligation bonds issued and outstanding by the University as of the date of delivery of the 2016 Bonds.
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Debt Service on General Obligation Bonds1 as of April 21,2016

Outstanding General Obligation Bonds This Issue General Obligation Bonds Aggregate
EYE Total
June 30 Principal Interest Total Principal Interest Subtotal Debt Service

2017 $ 89,550,000 $ 44,808,339 $§ 134,358,339 $ 18,380,000 $ 14,040,450 $ 32,420450 $ 166,778,789
2018 69,155,000 40,915,089 110,070,089 34,825,000 14,865,300 49,690,300 159,760,389
2019 65,450,000 37,892,089 103,342,089 34,600,000 13,472,300 48,072,300 151,414,389
2020 75,295,000 34,884,614 110,179,614 19,020,000 11,744,900 30,764,900 140,944,514
2021 72,650,000 31,463,114 104,113,114 16,730,000 10,862,900 27,592,900 131,706,014
2022 67,425,000 28,066,495 95,491,495 16,745,000 10,054,600 26,799,600 122,291,095
2023 63,025,000 24,863,895 87,888,895 16,760,000 9,297,250 26,057,250 113,946,145
2024 58,620,000 21,820,389 80,440,389 16,775,000 8,459,250 25,234,250 105,674,639
2025 53,455,000 19,001,670 72,456,670 16,790,000 7,620,500 24,410,500 96,867,170
2026 49,690,000 16,483,601 66,173,601 16,810,000 6,781,000 23,591,000 89,764,601
2027 46,045,000 14,048,464 60,093,464 16,825,000 5,940,500 22,765,500 82,858,964
2028 46,040,000 11,759,408 57,799,408 13,075,000 5,099,250 18,174,250 75,973,658
2029 46,275,000 9,465,553 55,740,553 13,075,000 4,445,500 17,520,500 73,261,053
2030 38,930,000 7,226,440 46,156,440 13,075,000 3,791,750 16,866,750 63,023,190
2031 34,070,000 5,582,400 39,652,400 13,075,000 3,138,000 16,213,000 55,865,400
2032 25,085,000 3,900,688 28,985,688 13,075,000 2,484,250 15,559,250 44,544,938
2033 25,085,000 2,668,225 27,753,225 13,075,000 1,830,500 14,905,500 42,658,725
2034 25,085,000 1,446,338 26,531,338 13,075,000 1,438,250 14,513,250 41,044,588
2035 11,005,000 440,200 11,445,200 13,075,000 1,046,000 14,121,000 25,566,200
2036 0 0 0 13,075,000 523,000 13,598,000 13,598,000

Totals> $ 961,935,000 $ 356,737,008 $1,318,672,008 $ 341,935,000 $ 136,935,450 $ 478,870,450 $1,797,542,458

" Secured by State Debt Service Commitment, net of bonds previously refunded.

* Totals may not sumdue to rounding.

[Remainder of page intentionally left blank]
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The following table sets forth all bonds and capital leases issued by the University under the UCONN 2000
program and outstanding as of the date of delivery of the 2016 Bonds.

Total UCONN 2000 Debt Obligations Outstanding

as of April 21, 2016
Amount
Original Par Outstanding
Amount’ Currently1

General Obligation Debt Service Commitment Bonds
GO DSC 1996 Series A $ 83,929,715 -
GO DSC 1997 Series A 124,392,432 -
GO DSC 1998 Series A 99,520,000 -
GO DSC 1999 Series A 79,735,000 -
GO DSC 2000 Series A 130,850,000 -
GO DSC 2001 Series A 100,000,000 -
GO DSC 2002 Series A 100,000,000 -
GO DSC 2003 Series A 96,210,000 -
GO DSC 2004 Series A 97,845,000 -
GO DSC 2004 Series A Refunding’ 216,950,000 -
GO DSC 2005 Series A 98,110,000 -
GO DSC 2006 Series A 77,145,000 -
GO DSC 2006 Series A Refunding4 61,020,000 -
GO DSC 2007 Series A 89,355,000 4,200,000
GO DSC 2007 Series A Refunding’ 46,030,000 41,415,000
GO DSC 2009 Series A 144,855,000 93,640,000
GO DSC 2010 Series A 97,115,000 67,965,000
GO DSC 2010 Series A Refunding® 36,095,000 18,975,000
GO DSC 2011 Series A 179,730,000 134,785,000
GO DSC 2011 Series A Refunding’ 31,905,000 22,225,000
GO DSC 2013 Series A 172,660,000 155,395,000
GO DSC 2013 Series A Refunding® 51,250,000 48,460,000
GO DSC 2014 Series A 109,050,000 98,145,000
GO DSC 2014 Series A Refunding’ 92,940,000 32,945,000
GO DSC 2015 Series A 220,165,000 209,160,000
GO DSC 2015 Series A Refunding'’ 34,625,000 34,625,000
GO DSC 2016 Series A 261,510,000 261,510,000
GO DSC 2016 Series A Refunding'' 80,425,000 80,425,000

Total>'®  $3,013,417,147  $1,303,870,000
Special Obligation Student Fee Revenue Bonds
UCONN 2000 SPEC OB 1998-A $ 33,560,000 -
UCONN 2000 SPEC OB 2000-A 89,570,000 -
UCONN 2000 SPEC OB 2002-A 75,430,000 -
UCONN 2000 SPEC OB 2002-A Refunding' 96,130,000 -
UCONN 2000 SPEC OB 2010-A Refunding'* 47,545,000 32,475,000
UCONN 2000 SPEC OB 2012-A Refunding'’ 87.980.000 79,935,000

Total'®'®  § 430,215,000 $ 112,410,000
Capital Leases
Governmental Lease Purchase Agreement $ 75,000,000 $ 44,142,729
Governmental Lease Purchase Agreement 6,900,000 4,138,818

Total””™® § 81,900,000 $ 48,281,547
Note
Amended and Restated Promissory Note $ 5.376,713 $ 5.249.772

Total $ 5376,713 $ 5,249,772
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Dated Date’

January 1, 1996
April 1, 1997
June 1, 1998
March 1, 1999
March 1, 2000
March 15, 2001
April 1,2002
March 1, 2003
January 15, 2004
January 15, 2004
February 15, 2005
March 15, 2006
March 15,2006
April 12, 2007
April 12, 2007
April 16, 2009
May 25, 2010
May 25, 2010
December 8§, 2011
December 8, 2011
July 31, 2013
July 31,2013
April 22,2014
April 22,2014
April 16, 2015
April 16, 2015
April 21, 2016
April 21, 2016

January 1, 1998
June 1, 2000
January 15, 2002
February 1, 2002
June 16, 2010
December 13, 2012

December 18,2003
August 15, 2005

July 1, 2015



“Original Par Amount” includes bonds previously refunded. “Amount Currently Outstanding” is net of bonds previously refunded.

The General Obligation Bonds issued in 1996 and 1997 include capital appreciation bonds, which were dated their date of delivery.

The General Obligation 2004-A Refunding Bonds refunded $223,160,000 of the outstanding GO DSC Series 1996-A, 1997-A, 1998-A, 2000-A,

2001, and 2002-A Bonds.

* The General Obligation 2006-A Refunding Bonds refunded $61,675,000 of the outstanding GO DSC Series 1998-A, 1999-A, 2000-A, 2001-A and

2002-A Bonds.

The General Obligation 2007-A Refunding Bonds refunded $46,695,000 of the outstanding GO DSC Series 2002-A and 2003-A Bonds.

The General Obligation 2010-A Refunding Bonds refunded $35,885,000 of the outstanding GO DSC Series 1999-A, 2001-A, 2003-A and 2004-A

Bonds.

7 The General Obligation 2011-A Refunding Bonds refunded $33,735,000 of the outstanding GO DSC Series 2003-A and 2004 Bonds.

8 The General Obligation 2013-A Refunding Bonds refunded $54,375,000 of the outstanding GO DSC Series 2004A and 2005A Bonds.

° The General Obligation 2014-A Refunding Bonds refunded $97,930,000 of the outstanding GO DSC Series 2004A Refunding and 2005A Bonds.

' The General Obligation 2015-A Refunding Bonds refunded $38,550,000 of the outstanding GO DSC Series 2006A Bonds.

" The General Obligation 2016-A Refunding Bonds refunded $88,535,000 of the outstanding GO DSC Series 2006A Refunding Bonds and 2007A
Bonds.

12 Debt Service on the General Obligation Bonds is payable from the Debt Service Commitment of the State.

"> The SPEC OB 2002-A Refunding Bonds refunded all of the outstanding $89,570,000 SPEC OB Series 2000-A Bonds.

'* The SPEC OB 2010-A Refunding Bonds refunded all of the outstanding $33,560,000 SPEC OB Series 1998-A Bonds and part of the 2002-A Bonds.

' The SPEC-OB-2012-A Refunding Bonds refunded all of the outstanding $75,430,000 SPEC-OB Series 2002-A Bonds and $96,130,000 Series
2002-A Refunding Bonds.

' Debt Service on the Special Obligation Bonds are payable from certain Pledged Revenues of the University as further defined in the Special
Obligation Indenture of Trust, dated as of January 1, 1997, as amended.

17 As of the date of delivery of the 2016 Bonds. Does not include capital lease obligations subject to annual appropriation.

'8 Totals may not sum due to rounding.
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Employee Data

Faculty and Staff. As of October 2015, the University had 4,756 full-time equivalent (“FTE”) employees.
Full and part-time faculty accounted for 1,508 FTE employees. The University hires adjunct lecturers on a
semester-by-semester basis, as needed, who are not included in the above employee count. In Fall 2015, 58% of
full-time teaching faculty were tenured, 21% were tenure track and the remaining were non-tenure track faculty.
The average age range of full-time faculty was 50-54. Additionally, the University also has 460 FTE graduate
student assistants who receive stipends.

Six bargaining units represented approximately 4,303 FTE union members as of October 2015.
Approximately 10% of University faculty and staff were non-union employees. The University bargains with two
units covering 3,558 FTE employees: the American Association of University Professors (AAUP) and the
University of Connecticut Professional Employees Association (UCPEA). Law school faculty, University exempt
(management) and certain temporary and part-time employees are not represented by bargaining units. The
remaining four unions covering 745 FTE employees bargain directly with the State.

The University has statutory authority to negotiate and enter into collective bargaining agreements with the
labor unions that represent its faculty (AAUP) and non-teaching professionals (UCPEA). The University is
currently in negotiations with both of these unions to establish successor collective bargaining agreements to
replace the current ones that will expire on June 30, 2016. If new or successor agreements are not reached prior to
the expiration of existing agreements, then the terms and provisions of the current agreements (except those
providing for across-the-board and merit-based salary increases) will remain in place until such time as successor
agreements are reached.

Retirement Plans and Post-Employment Benefits. Most State employees are eligible to receive
retirement benefits under a State retirement plan. Various retirement plans are available for University employees
none of which are administered by the University.

In 2012, GASB issued Statement No. 67, Financial Reporting for Pension Plans, and Statement No. 68,
Accounting and Financial Reporting for Pensions. GASB 67 pertains to financial reporting by state and local
government pension plans, effective for plan years beginning after June 15, 2013. GASB 68 addresses new
accounting and financial reporting requirements for governmental employers that provide their employees with
pension benefits administered through a qualified trust and is effective for the University beginning July 1, 2014.
This statement establishes standards for measuring and recognizing pension liabilities, deferred outflows of
resources, deferred inflows of resources, and expenses.
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The State is statutorily responsible for the retirement benefits of State employees, including employees of
the University, a component unit of the State. For further discussion, see Part III-“ANNUAL INFORMATION
STATEMENT OF THE STATE OF CONNECTICUT — PENSION AND RETIREMENT SYSTEMS’. Under
GASB 68, component units are required to recognize a liability for their proportionate share of the net pension
liability of the primary government. Consequently, the University must report its proportionate share of the
collective pension amounts related to the State Employees’ Retirement System and the Teachers’ Retirement
System in its stand-alone financial statements effective beginning the fiscal year ended June 30, 2015.

In addition to the pension benefits, the State provides post-retirement health care and life insurance
benefits to University employees in accordance with State Statutes Sections 5-257(d) and 5-259(a). When
employees retire, the State may pay up to 100% of their health care insurance premium cost (including dependents’
coverage) based on the plan chosen by the employee. In addition, the State pays 100% of the premium cost for a
portion of the employee’s life insurance continued after retirement. The amount of life insurance continued at no
cost to the retiree is determined by a formula based on the number of years of State service that the retiree had at
the time of retirement. The State is responsible and finances the cost of post-retirement health care and life
insurance benefits on a pay-as-you-go basis through an appropriation in the General Fund; therefore, no liability is
recorded in the University’s financial statements. However, implementation of GASB Statement No. 75,
Accounting and Financial Reporting for Postemployment Benefits other than Pensions, will require additional
disclosures and reporting of the University’s proportionate share of the net liability related to its participation in the
postemployment benefit plans on the Statements of Net Position as well as more extensive note disclosures and
required supplementary information about the postemployment liabilities. This Statement is effective for fiscal
years beginning after June 15, 2017. The University is still evaluating the overall impact of this requirement on its
financial statements. For further discussion, see Schedule 1, “AUDITED FINANCIAL STATEMENTS OF THE
UNIVERSITY FOR FISCAL YEAR ENDED JUNE 30, 2015 — Notes to Financial Statements (6. Retirement Plans
and Post-Employment Benefits)”.

Insurance

The University, as an agency of the State, is self-insured, for general liability purposes, on an unreserved
basis. The State purchases blanket policies covering other risks, including property, casualty and hazard insurance
for all State agencies. The State pays all premiums for such insurance policies. The University reimburses the State
for the cost of coverage of items purchased with other than State appropriation funds. The University may request
an allotment of insurance proceeds resulting from the loss of University property. The Act authorizes the University
to purchase insurance for its assets, actions and activities. In regard to design and construction projects, the
University requires errors and omissions insurance from the lead project design professional (project architect of
record), and selected sub-consultants on all construction projects. The University requires that contractors engaged
on all construction projects provide and maintain general liability, automobile and statutory workers’ compensation
coverage. In regard to builders risk policies and protection of construction work in progress for existing buildings,
the State, through its property policy provides builders risk coverage subject to a deductible. The University
requires the contractors to provide builders risk insurance for construction projects involving new buildings. The
University directly purchases workers’ compensation insurance as part of an owner-controlled insurance program
(OCIP) for select UCONN 2000 Health Center projects.

UNIVERSITY OF CONNECTICUT HEALTH CENTER

An organizational unit of the University of Connecticut, UConn Health is a comprehensive State-owned
academic Health Center which has the traditional tripartite missions of education, patient care and research facility
as well as community service and public health. Its main campus is located in a complex of buildings in suburban
Farmington, Connecticut. UConn Health was established in 1961 and is currently comprised of the School of
Medicine, the School of Dental Medicine, the UConn John Dempsey Hospital, and related ambulatory clinic
facilities, research laboratories, health sciences/medical library and administrative and other support facilities. It
operates more than 400 clinical and educational programs throughout Connecticut and is a referral center for
persons with certain illnesses requiring complex patient care. UConn Health also provides comprehensive
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healthcare services for Connecticut’s incarcerated inmates through the Correctional Managed Healthcare program.
As of Fall 2015, UConn Health had 564 professional students in the Schools of Medicine and Dental Medicine,
graduate students in Master’s and Doctoral programs, and approximately 850 residents, interns and postdoctoral
fellows. It also provides an extensive array of continuing education activities to health professionals throughout the
State. UConn Health submits separate operating and capital budgets to the Governor and the General Assembly and
receives its appropriation and allotment separate from the University. See “UNIVERSITY FINANCES — Budget
and Budgeting Procedure of the University” in this Appendix I-A.

GOVERNANCE, ACADEMIC PROGRAMS AND CAMPUSES

Board of Directors

Composition. The Board of Directors of UConn Health consists of up to 18 members. Pursuant to Section
35 of Public Act No. 01-173, the Board of Trustees for the University created the board of directors for the
governance of UConn Health, and has determined such duties and authority as it deemed necessary and appropriate
to delegate to said board of directors. The Board consists of nine members at large appointed by a nominating
committee of the Board of Directors, three members appointed by the Chairperson of the Board of Trustees, three
members appointed by the Governor and three voting ex-officio members (the Secretary of the State’s Office of
Policy and Management, the President of the University and the Commissioner of Public Health or their designees).

Membership. Currently, two positions on the Board of Directors are vacant. The name, term, position and
affiliation or profession of each member of the Board of Directors is as follows:

Name Term Ends  Position Affiliation/Profession
Francis X. Archambault Jr. 2016 Member at Large Retired Emeritus Professor, University
of Connecticut
Richard M. Barry 2016 Member at Large Chief Risk Officer & Executive Vice
President, First Niagara Financial Group
Andy F. Bessette 2016 Appointed by EVP & CAO, The Travelers Companies,
Chairperson, Board  Inc.
of Trustees
Francisco L. Borges** 2016 Member at Large Chairman and Managing Partner,
Landmark Partners, Inc.
Richard T. Carbray Jr. 2015%* Appointed by Owner, Apex Pharmacy, Home Care and
Chairperson, Board  Nutritional Center
of Trustees
Cheryl A. Chase 2015* Member at Large EVP, Principal and General Counsel,
Chase Enterprises
Sanford Cloud, Jr. , Chair 2014* Appointed by Chairman and CEO, The Cloud
Chairperson, Board  Company, LLC
of Trustees
Robert S. Dakers Ex-officio Executive Financial Officer, Office of
Policy & Management (OPM)
John F. Droney 2016 Member at Large Partner, Hinckley Allen
Joel Freedman 2017 Appointed by the Owner, Freedman Consulting, LLC
Governor
Susan Herbst Ex-officio President, University of Connecticut
Timothy A. Holt 2016 Member at Large Director, Virtus Investment Partners and
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Name Term Ends Position Affiliation/Profession

MGIC Investment

Raul Pino Ex-officio Acting Commissioner, Department of
Public Health
Wayne Rawlins 2015%* Member at Large Vice President & Senior Medical

Director of Healthcare Services,
ConnectiCare, Inc.

Teresa M. Ressel 2012* Appointed by the Private Company Management
Governor

Kathleen D. Woods 2013* Appointed by the Chairperson, Farmington Woods Golf
Governor Club

* Board members continue to serve until re-appointed or replacements are appointed.

** Mr. Borges is also a board member of Leucadia National Corporation, the ultimate parent company of Jefferies.
Jefferies has been appointed by the Treasurer, on behalf of the University, as the underwriter for the University of
Connecticut General Obligation Bonds, 2016 Series A and the University of Connecticut General Obligation
Bonds, 2016 Refunding Series A (the “Bonds”). The sale of the Bonds is conducted by the Treasurer, on behalf of
the University. Members of the Board of Directors of UConn Health have no decision making authority regarding
issuance of bonds for the UCONN 2000 program.

Duties of the University of Connecticut Health Center Board of Directors. Subject to duties outlined by
the University’s Board of Trustees, the Board is authorized to establish rules and general policies for the
governance of UConn Health and its academic programs. The Board of Directors manages and directs the
expenditures of UConn Health. The Board of Directors is required by law to review and approve UConn Health
budget requests and propose facility, planning and capital expenditure budget priorities.

Officers of the Board of Directors. The officers of the Board of Directors are the Chair of the Board
(Sanford Cloud Jr.), the Vice-Chair (Cheryl Chase), the Secretary (John Droney) and the Treasurer (vacant). The
Chair is privileged to make or discuss motions and to vote on all questions.

Academic Programs of the School of Medicine and School of Dental Medicine

Post Baccalaureate Programs. The Schools of Medicine and Dental Medicine each conduct a four-year
post baccalaureate program leading to the M.D. and D.M.D. degrees, respectively.

Residency. The School of Medicine and the School of Dental Medicine each offer residency programs
which provide advanced training in preparation for licensure practice and certification within a field of
specialization. Approximately 760 residents and fellows populate UConn John Dempsey and other regional
hospitals.

Graduate Programs. Programs leading to either a Ph.D. or Master's degree in medically related sciences
are offered in nine biomedical sciences and in community health and dental sciences. There are also programs of
post-doctoral education of biomedical scientists.

Continuing Education. The schools provide facilities and/or opportunities for the practicing professionals
to continue their education by offering a wide variety of courses, lectures, seminars, and visiting lectureships.

Research. The faculty of the Schools of Medicine and Dental Medicine are generally expected to develop
an active research program, both to advance knowledge within their field of expertise and to enhance the quality of
the educational program. Approximately $82.3 million was generated in Fiscal Year 2015 by the research activities
of the various faculties which supplements appropriations from the State.

1-A-(30)



Student Enrollment and Admission

Enrollment. UConn Health’s enrollment in Fall 2015 was 396 in the School of Medicine, 168 in the
School of Dental Medicine, and 348 Graduate students. Historically, enrollment at UConn Health has been flat. A
key component of the Bioscience Connecticut initiative is to grow enrollment 30%.
Average Total MCAT and DAT Scores
Fall 2011 - 2015

Fall MCAT DAT
2011 314 20.5
2012 31.7 20.7
2013 31.9 20.7
2014 31.9 21.2
2015 31.7 21.2

Each year, approximately 380 students work toward their medical doctor's degree and 175 toward their
doctor of medical dentistry degree. Admission to each school is highly competitive, but both schools offer
preferential consideration to qualified Connecticut residents in their admissions policies. School of Dental Medicine
students have a long history of outstanding performance on the National Boards.

Passing Rates on National Exams

2011 - 2015
Year School of Medicine School of Dental Medicine
2011 96 100
2012 100 100
2013 97 100
2014 98 100
2015 99 100

Tuition and Other Fees

Pursuant to State law, the Board of Directors is authorized to adopt a comprehensive schedule of tuition
and other fees which are expected to prevail during the following fiscal year. Such tuition and fees must comply
with the policy of the Office of Higher Education that requires them to be between the 70™ and 75" percentiles of
public schools nationally.

Tuition. For the academic year 2016, students classified as full-time residents of Connecticut will pay
tuition of $30,013 for the School of Medicine and $28,231 for the School of Dental Medicine. Out-of-state students
will pay $60,021 for the School of Medicine and $61,472 for the School of Dental Medicine per year. For the
academic year 2017, students classified as full-time residents of Connecticut will pay tuition of $32,554 for the
School of Medicine and $30,667 for the School of Dental Medicine. Out-of-state students will pay $63,762 for the
School of Medicine and $65,239 for the School of Dental Medicine per year.

Mandatory Fees. For academic year 2016, students will pay a fee of $8,500 for the School of Medicine
and $7,682 for the School of Dental Medicine per year. This fee includes payments for commencement, student
affairs, a student activity fee and the optional student health fee. For academic year 2017, students will pay a fee of
$7,500 for the School of Medicine and $6,681 for the School of Dental Medicine per year. The 2017 rates are
lower than 2016 due to shifts from the category of fees to the category of tuition.
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Annual Cost of an In-State Student Enrolled
at UConn Health by School
Academic Years 2012 - 2017

School of Medicine
2012 2013 2014 2015 2016 2017
Tuition $22,740  $23,649 $24,832 $27,074 $30,013 $32,554
Fees* 9,557 9.940 10,612 9.959 8,500 7,500

Total $32,297  $33,589 $35,444  $37,033 $38,513 $40,054

School of Dental Medicine

2012 2013 2014 2015 2016 2017
Tuition $21,395  §$22,251 $23,363 $25,531 $28,231 $30,667
Fees* 8.721 9.070 9.699 9.000 7,682 6.681

Total  $30,116 $31,321  $33,062 $34,531  $35913  $37,348

* 2017 includes optional student health fee estimated at $3,300.

Percentage of Enrollment by Residence Status
Fall 2011 - 2015

School of Medicine School of Dental Medicine
Fall In-State QOut-of-State  In-State = Out-of-State
2011 91.0 9.0 84.7 15.3
2012 92.8 7.2 87.1 12.9
2013 95.1 4.9 87.8 12.2
2014 93.2 6.8 85.8 14.2
2015 93.4 6.6 88.9 11.1

University of Connecticut Health Center Clinical Operations

UConn Medical Group and University Dentists. The faculty practices of UConn Health, UConn
Medical Group (UMG) and University Dentists are the key components of UConn Health's integrated health care
delivery system administratively designated the “University of Connecticut Clinical Operations” (“Clinical
Operations”). The Clinical Operations include an extensive array of ambulatory clinics representing the range of
specialty and primary fields that comprise medicine and dentistry operated by UMG and University Dentists.
Clinical Operations is the vehicle through which UConn Health contracts with managed care and other health care
payors and engages in joint ventures and other arrangements. Clinical Operations also does business through the
University of Connecticut Health Center Finance Corporation (the “Finance Corporation™), a statutory corporation
authorized to enter into joint ventures, other affiliations and contracts in furtherance of the operations of the clinical
programs.

UConn John Dempsey Hospital. The UConn John Dempsey Hospital has 234 licensed beds (224 general
acute care beds and 10 nursery beds), and is located in Farmington, a suburb of Hartford. It serves as the primary
teaching hospital for the Schools of Medicine and Dental Medicine, and participates in the clinical education of
students from other health profession education programs. As the primary teaching hospital, it contains a full range
of services, including surgery, medicine, cardiac care, psychiatry, and obstetrics and gynecology. The Hospital is
also the focus of specialized programs, including programs dealing with arthritis, lupus, alcoholism, cancer,
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hemophilia, high-risk pregnancies, dental diseases in the handicapped, and taste and smell deficiencies. The
Hospital also provides emergency dental care through an agreement with the Educational Clinics.

Educational Clinics. The Educational Clinics offer comprehensive dental care provided by dental students
(pre-doctoral students) in multidisciplinary clinics or by dental residents (postdoctoral students) receiving advanced
or specialty training under the supervision of licensed clinical faculty. The Predoctoral Teaching Program is
designed to train dental students to be future general dentists or specialists. Dental care provided in the predoctoral
program is provided by students under the supervision of experienced dentists. The Postdoctoral Teaching Program
is a practice comprised of licensed dentists who spend 2 to 6 years under intensive training to be specialists in
endodontics, periodontics, oral surgery, orthodontics, pediatric dentistry, prosthodontics, or advanced education
general dentistry (AEGD).

Correctional Managed Health Care. UConn Health is responsible for providing all health care services
for all persons incarcerated in Connecticut’s jails and prisons. The vast majority of these activities take place at
facilities operated by the Department of Correction, but the UConn John Dempsey Hospital does maintain a high
security prison ward for patients requiring in-patient services.

Patient Service Revenue

Pursuant to the Master Indenture, patient revenues or any other revenues derived from clinical operations of
the University are not pledged towards the repayment of Bonds.

Strategic Plan Initiative

Our Mission. UConn Health is dedicated to helping people achieve and maintain healthy lives and
restoring wellness/health to maximum attainable levels.

In this quest, UConn Health will continuously enable students, professionals and agencies in promoting the
health of Connecticut’s citizens. UConn Health will consistently pursue excellence and innovation in the education
of health professionals; the discovery, dissemination and utilization of new knowledge; the provision of patient
care; and the promotion of wellness.

Market Assessment and Regional Planning. UConn Health employs a variety of means to assess the
market. Using data available from the Connecticut Hospital Association and the Office of Health Care Access,
UConn John Dempsey Hospital assesses its performance relative to other hospitals and in terms of market share.
Both UConn John Dempsey Hospital and UConn Medical Group use publicly available and purchased data sets
relative to population and disease trends, utilization rates for services, physician and service demand. UConn
Health executives and product line leaders, both physician and non-physician staff, through professional
associations, networking with peers and patient interactions, supply data, information and expertise that is used for
assessment and planning. Public input is sought through formal and informal interactions with UConn Health
Board of Directors, the UConn Board of Trustees, the State Legislature, Town of Farmington, Connecticut officials,
community leaders, patients and the many people who attend the public programs of UConn Health. Strategic
plans are developed given the market assessment, in combination with an assessment of the strengths of UConn
Health programs and staff. UConn Health has focused efforts on programs that integrate the academic, research,
and clinical strengths of the institution to serve the health care needs of the citizens of the State. In order to best
extend the access to UConn Health services, UConn Health has established and continues to seek relationships with
other health care providers including and especially primary care providers.

UConn Health is expected to continue to be challenged by managed care and federal reimbursement rates.
UConn Health has adopted a strategy of actively monitoring the market and pursuing agreements with all managed
care payors. UConn Health has entered into participation agreements with most of the major HMOs and PPOs.
Payors are increasingly interested in shared risk arrangements with providers. UConn Health has executed a
number of shared risk agreements and will likely be requested to do more. UConn Health is actively developing
the programs and systems necessary to accept and manage risk.
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Bioscience Connecticut. UConn Health is part of a major economic revitalization plan called Bioscience
Connecticut authorized by Public Act 10-104, as amended by Public Act 11-75. The Bioscience Connecticut
initiative aims to make the State a leader in bioscience research and in turn, jumpstart the State’s economy by
creating jobs and generating long-term economic growth.

For UConn Health, key components of the plan include:

e Renovating existing UConn Health facilities to increase bioscience research capacity and productivity,
increasing the number of basic and clinical/translational scientists, and expanding small business incubator
facilities to foster new business start-ups.

e Increasing UConn Health’s medical and dental schools’ enrollment by 30 percent, and establishing a loan
forgiveness program to attract more graduates to practice primary care medicine and dentistry in
Connecticut.

e Constructing the new patient tower and a new ambulatory care facility, and increasing the number of
UConn Health primary and specialty care clinicians.

A majority of the Bioscience Connecticut plan will be funded with bond funds. The $864 million
Bioscience initiative is planned to be funded with $254 million in new bonding, $338 million in previously
approved bonding, and $69 million from UC