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New York, September 09, 2025 -- Moody's Ratings (Moody's) has
upgraded the State of Connecticut's issuer rating to Aa2 from Aa3
and revised the outlook to stable from positive. We have also
assigned a Aa2 rating to the state's $800 million General
Obligation Bonds (2025 Series C), the $300 million General
Obligation Refunding Bonds (2025 Series D), and the $300 million
Taxable General Obligation Bonds (2025 Series B).

The rating upgrade to Aa2 is driven by the state's well-established
strong governance practices, that have led to increased budgetary
reserves and consistent pension contributions that have begun

moderating the state's very high unfunded pension liabilities. With

continued adherence to these policies, the state is expected to

maintain solid reserve levels and further reduce leverage metrics.
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Facilities Authority (CHEFA and the City of Hartford, CT Special
Obligation Refunding Bonds)

- State-supported child care revenue bonds (CHEFA), subject to
appropriation, to Aa3, from AT

- Special Tax Obligation Transportation Infrastructure bonds to
Aa2, from Aa3

We have also affirmed the VMIG-1 rating on the Series 2016 C
variable rate demand bonds and 2025 Series B-2 bonds. The
upgrade of Connecticut's issuer and instrument ratings affects

approximately $28 billion in net tax supported debt.
RATINGS RATIONALE

The Aa2 issuer rating reflects Connecticut's reduced liabilities and
fixed costs, resulting in part from state's commitment to numerous
governance improvements, namely it's fiscal guardrails originally
put in place in 2018. The strict adherence to adopted financial

policies have also lead to consistent structural balance and

continued improvement in budgetary reserves. While reduced,
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given the state's full faith and credit pledge to the debt.

The VMIG-1 short-term rating on the state's 2016 Series C variable
rate demand bonds reflects the credit quality of Bank of America,
N.A. (LT/ST Counterparty Risk Assessment Aa2(cr)/P-1(cr)) as
provider of liquidity support in the form of a standby bond
purchase agreement (SBPA), the long-term rating of the bonds,
and our assessment of the likelihood of an early termination or

suspension of the SBPA without a final mandatory tender.

The Aa2 ratings on the special obligation and revenue bonds
issued through CHFA, CHEFA and CHESLA are secured by a special
capital reserve fund and similar structures reflect the very strong
legal security, which does not require annual appropriation. Most
projects financed under these mechanisms are more essential, but
the less essential nature of a small number of economic

development projects is offset by the strength of the legal security.

The VMIG 1 short term rating on the CHESLA Series 2025 B-2 bonds

is based on the long-term rating on the bonds, including the



Related Entities
Read Next
Events

Podcast

TINe 4 e S NS W SIS St g M I S M S s e Al S ST e

Refunding Bonds is based on the contract assistance agreement
with the State of Connecticut. The obligation to make payments in
the amount of debt service on the bonds is a noncontingent full
faith and credit obligation of the State. The state makes payments

directly to the trustee for the bonds.

The Aa2 rating on senior lien special tax obligation bonds reflects
the strong legal covenants, including a two times additional bonds
test and state covenant to provide pledged revenue in each year
equal to at least two times debt service, as well as a debt service
reserve funded at maximum aggregate annual debt service, the
diversified stream of pledged revenues with some sensitivity to
economic fluctuations, and satisfactory debt service coverage.
Both economic and legal factors closely link the credit profile of the

special transportation fund to the state general obligation profile.
RATING OUTLOOK

Connecticut's stable outlook reflects the expectation that the state

will remain committed to the fiscal guardrails in place, ensuring =
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- Evidence of sustained economic performance that approximates

the nation

For the GO-related bonds (including deemed appropriated and

annual appropriation credits), and the special tax obligation bonds:
- Upgrade of issuer rating

For the SBPA:

- N/A

FACTORS THAT COULD LEAD TO A DOWNGRADE OF THE RATINGS
For the issuer and GO ratings:

- Additional leverage resulting in liabilities in excess of 500% of

state revenue

- Significant economic weakness and revenue declines without

commensurate budget adjustments

- Sustained decline in budget reserve fund and liquidity position
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covenanted

- Weakened legal covenants such as reversal of constitutional

protection of revenue pledged to debt service
For the SBPA:

- Downgrade of issuer rating

- Downgrade of counterparty rating

PROFILE

The State of Connecticut has a population of 3.6 million people,
and is located in the coastal northeastern US, bordered by Rhode
Island (Aa2 stable), Massachusetts (Aal stable) and New York
state (Aal stable) with 618 miles of shoreline, according to the
National Oceanic and Atmospheric Administration (NOAA). The
state has a large and diverse economy with a gross state product
of $365.7 billion in 2024. It is the second wealthiest state in the

country with per capita income of nearly 124% of the US average.

METHODOLOGY
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https://ratings.moodys.com for a copy of these methodologies.

REGULATORY DISCLOSURES

For further specification of Moody's key rating assumptions and
sensitivity analysis, see the sections Methodology Assumptions
and Sensitivity to Assumptions in the disclosure form. Moody's
Rating Symbols and Definitions can be found on

https://ratings.moodys.com/rating-definitions.

For any affected securities or rated entities receiving direct credit
support/credit substitution from another entity or entities subject
to a credit rating action (the supporting entity), and whose ratings
may change as a result of a credit rating action as to the
supporting entity, the associated regulatory disclosures will relate
to the supporting entity. Exceptions to this approach may be

applicable in certain jurisdictions.

For ratings issued on a program, series, category/class of debt or
security, certain regulatory disclosures applicable to each rating of—

a subsequently issued bond or note of the same series,
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assigned, and in relation to a definitive rating that may be assigned
subsequent to the final issuance of the debt, in each case where
the transaction structure and terms have not changed prior to the
assignment of the definitive rating in a manner that would have

affected the rating.

Moody's does not always publish a separate Credit Rating
Announcement for each Credit Rating assigned in the Anticipated

Ratings Process or Subsequent Ratings Process.

Regulatory disclosures contained in this press release apply to the
credit rating and, if applicable, the related rating outlook or rating

review.

At least one ESG consideration was material to the credit rating
action(s) announced and described above. Moody's general
principles for assessing environmental, social and governance
(ESG) risks in our credit analysis can be found at

https://ratings.moodys.com/rmc-documents/435880.

Please see https://ratings.moodys.com for any updates on changes<

to the lead rating analyst and to the Moody's legal entity that has
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Additional Contact

Releasing Office:

Moody's Investors Service, Inc.
250 Greenwich Street

New York, NY 10007

U.S.A

JOURNALISTS: 1212 553 0376
Client Service: 1212 553 1653

Related Entities

Connecticut (State of)

Connecticut Health & Educational Fac. Auth.
Connecticut Higher Edu Supp Loan Auth
Connecticut Housing Finance Authority
Connecticut Innovations, Incorporated
Hartford (City of) CT

Southeastern Connecticut Water Authority

University of Connecticut, CT
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© 2025 Moody's Corporation, Moody's Investors Service, Inc., Moody's Analytics, Inc. and/or their licensors and
affiliates (collectively, “MOODY'S"). All rights reserved.

CREDIT RATINGS ISSUED BY MOODY'S CREDIT RATINGS AFFILIATES ARE THEIR CURRENT OPINIONS OF THE
RELATIVE FUTURE CREDIT RISK OF ENTITIES, CREDIT COMMITMENTS, OR DEBT OR DEBT-LIKE SECURITIES,
AND MATERIALS, PRODUCTS, SERVICES AND INFORMATION PUBLISHED OR OTHERWISE MADE AVAILABLE
BY MOODY'S (COLLECTIVELY, “MATERIALS") MAY INCLUDE SUCH CURRENT OPINIONS. MOODY'S DEFINES
CREDIT RISK AS THE RISK THAT AN ENTITY MAY NOT MEET ITS CONTRACTUAL FINANCIAL OBLIGATIONS
AS THEY COME DUE AND ANY ESTIMATED FINANCIAL LOSS IN THE EVENT OF DEFAULT OR IMPAIRMENT.
SEE APPLICABLE MOODY'S RATING SYMBOLS AND DEFINITIONS PUBLICATION FOR INFORMATION ON THE
TYPES OF CONTRACTUAL FINANCIAL OBLIGATIONS ADDRESSED BY MOODY'S CREDIT RATINGS. CREDIT
RATINGS DO NOT ADDRESS ANY OTHER RISK, INCLUDING BUT NOT LIMITED TO: LIQUIDITY RISK, MARKET
VALUE RISK, OR PRICE VOLATILITY. CREDIT RATINGS, NON-CREDIT ASSESSMENTS (“ASSESSMENTS"'), AND
OTHER OPINIONS INCLUDED IN MOODY'S MATERIALS ARE NOT STATEMENTS OF CURRENT OR HISTORICAL
FACT. MOODY'S MATERIALS MAY ALSO INCLUDE QUANTITATIVE MODEL-BASED ESTIMATES OF CREDIT
RISK AND RELATED OPINIONS OR COMMENTARY PUBLISHED BY MOODY'S ANALYTICS, INC. AND/ORITS
AFFILIATES. MOODY'S CREDIT RATINGS, ASSESSMENTS, OTHER OPINIONS AND MATERIALS DO NOT
CONSTITUTE OR PROVIDE INVESTMENT OR FINANCIAL ADVICE, AND MOODY'S CREDIT RATINGS,
ASSESSMENTS, OTHER OPINIONS AND MATERIALS ARE NOT AND DO NOT PROVIDE RECOMMENDATIONS
TO PURCHASE, SELL, OR HOLD PARTICULAR SECURITIES. MOODY'S CREDIT RATINGS, ASSESSMENTS,
OTHER OPINIONS AND MATERIALS DO NOT COMMENT ON THE SUITABILITY OF AN INVESTMENT FOR ANY
PARTICULAR INVESTOR. MOODY'S ISSUES ITS CREDIT RATINGS, ASSESSMENTS AND OTHER OPINIONS
AND PUBLISHES OR OTHERWISE MAKES AVAILABLE ITS MATERIALS WITH THE EXPECTATION AND
UNDERSTANDING THAT EACH INVESTOR WILL, WITH DUE CARE, MAKE ITS OWN STUDY AND EVALUATION
OF EACH SECURITY THAT IS UNDER CONSIDERATION FOR PURCHASE, HOLDING, OR SALE.

MOODY'S CREDIT RATINGS, ASSESSMENTS, OTHER OPINIONS, AND MATERIALS ARE NOT INTENDED FOR USE

BY RETAIL INVESTORS AND IT WOULD BE RECKLESS AND INAPPROPRIATE FOR RETAIL INVESTORS TO USE —_
MOODY'S CREDIT RATINGS, ASSESSMENTS, OTHER OPINIONS OR MATERIALS WHEN MAKING AN INVESTMENT
DECISION. IF IN DOUBT YOU SHOULD CONTACT YOUR FINANCIAL OR OTHER PROFESSIONAL ADVISER.
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information contained herein is provided “AS IS” without warranty of any kind. MOODY'S adopts all necessary
measures so that the information it uses in assigning a credit rating is of sufficient quality and from sources
MOODY'S considers to be reliable including, when appropriate, independent third-party sources. However,
MOODY'S is not an auditor and cannot in every instance independently verify or validate information received in
the credit rating process or in preparing its Materials.

To the extent permitted by law, MOODY'S and its directors, officers, employees, agents, representatives,
licensors and suppliers disclaim liability to any person or entity for any indirect, special, consequential, or
incidental losses or damages whatsoever arising from or in connection with the information contained herein or
the use of or inability to use any such information, even if MOODY'S or any of its directors, officers, employees,
agents, representatives, licensors or suppliers is advised in advance of the possibility of such losses or damages,
including but not limited to: (a) any loss of present or prospective profits or (b) any loss or damage arising
where the relevant financial instrument is not the subject of a particular credit rating assigned by MOODY'S.

To the extent permitted by law, MOODY'S and its directors, officers, employees, agents, representatives,
licensors and suppliers disclaim liability for any direct or compensatory losses or damages caused to any person
or entity, including but not limited to by any negligence (but excluding fraud, willful misconduct or any other
type of liability that, for the avoidance of doubt, by law cannot be excluded) on the part of, or any contingency
within or beyond the control of, MOODY'S or any of its directors, officers, employees, agents, representatives,
licensors or suppliers, arising from or in connection with the information contained herein or the use of or
inability to use any such information.

NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE ACCURACY, TIMELINESS, COMPLETENESS,
MERCHANTABILITY OR FITNESS FOR ANY PARTICULAR PURPOSE OF ANY CREDIT RATING, ASSESSMENT, OTHER
OPINION OR INFORMATION IS GIVEN OR MADE BY MOODY'S IN ANY FORM OR MANNER WHATSOEVER.

Moody's Investors Service, Inc., a wholly-owned credit rating agency subsidiary of Moody's Corporation
("MCO"), hereby discloses that most issuers of debt securities (including corporate and municipal bonds,
debentures, notes and commercial paper) and preferred stock rated by Moody's Investors Service, Inc. have,
prior to assignment of any credit rating, agreed to pay Moody's Investors Service, Inc. for credit ratings opinions
and services rendered by it. MCO and all MCO entities that issue ratings under the “Moody'’s Ratings” brand
name (“Moody’'s Ratings”), also maintain policies and procedures to address the independence of Moody's
Ratings' credit ratings and credit rating processes. Information regarding certain affiliations that may exist
between directors of MCO and rated entities, and between entities who hold credit ratings from Moody's
Investors Service, Inc. and have also publicly reported to the SEC an ownership interest in MCO of more than
5%, is posted annually at irmoodys.com under the heading “Investor Relations — Corporate Governance —
Charter and Governance Documents - Director and Shareholder Affiliation Policy.” =
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security that is available to retail investors.

Additional terms for India only: Moody's credit ratings, Assessments, other opinions and Materials are not
intended to be and shall not be relied upon or used by any users located in India in relation to securities listed or
proposed to be listed on Indian stock exchanges.

Additional terms with respect to Second Party Opinions and Net Zero Assessments (as defined in Moody's
Ratings Rating Symbols and Definitions): Please note that neither a Second Party Opinion (“SPQO") nor a Net Zero
Assessment (“NZA") is a “credit rating”. The issuance of SPOs and NZAs is not a regulated activity in many
jurisdictions, including Singapore. JAPAN: In Japan, development and provision of SPOs and NZAs fall under the
category of “Ancillary Businesses”, not “Credit Rating Business”, and are not subject to the regulations
applicable to “Credit Rating Business” under the Financial Instruments and Exchange Act of Japan and its
relevant regulation. PRC: Any SPO: (1) does not constitute a PRC Green Bond Assessment as defined under any
relevant PRC laws or regulations; (2) cannot be included in any registration statement, offering circular,
prospectus or any other documents submitted to the PRC regulatory authorities or otherwise used to satisfy any
PRC regulatory disclosure requirement; and (3) cannot be used within the PRC for any regulatory purpose or for
any other purpose which is not permitted under relevant PRC laws or regulations. For the purposes of this
disclaimer, “PRC" refers to the mainland of the People’s Republic of China, excluding Hong Kong, Macau and
Taiwan.
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